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DANGEROUS LIFE ASSURANCE. 

Axsout two years ago the City editor of the Times directed 
public attention to the curious facts relating to the financial 
position of various new assurance companies, which appeared 
in the official return published by authority of Parliament under 
the Act 7 & 8 Vict., c. 110. From the figures then quoted it 
appeared that several of the companies had spent all their 
capital in preliminary expenses; that they had mdde advances 
of the premiums received on very questionable securities; that 
they had no means of meeting any claims which might be made 
upon them, except from the subsequent premiums to be received 
from their assurers; and that, in fact, many of the companies 
appeared, on the face of their published balance-sheets, to be 
utterly insolvent, while the majority of them were evidently 
dependent for their continuance on the chapter of accidents, 
which might enable them to tide over their difficulties, but 
which might also, with equal probability, bring them to destruc- 
tion in the course of a very short period. 

Regarding this matter as one of great importance, and finding 
that the balance-sheets, as they were called, published in the 
official Blue Book, fully bore out the statements above referred 
to, we intended devoting an article to the subject, with the view 
of calling the attention of our readers, more particularly to the 
matter with reference to the deposit of policies of any of the 
suspicious companies as securities for advances. Immediately 
following the publication of the statement, however, a number 
of the actuaries and other officers of the companies which had 
been most pointedly referred to, addressed letters to the editor 
of the Times explaining, qualifying, and mystifying the Official 
Returns, and proving, we must say with some success, that the 

VOL, XII, . MM 





4A. Dangerous Life Assurance.. 


pretended balance-sheets were really no balance-sheets at all, 
and could not be relied on in order to obtain an account of the 
real financial position of the companies, Under these circum- 
stances we thought it prudent to let the subject stand over. 
We felt that we had no right to bring discredit on any of the 
suspicious companies, unless we were in a position to give sound 
proof that they were dangerous ; and we had no wish to injure 
any of them unnecessarily. 

The subject has been revived by the publication of another 
Blue Book, containing the balance shects of assurance com- 
panies in continuation of that formerly issued, and bringing 
down the information afforded to the 5th Feb., 1852; and we 
are now enabled to direct attention more particularly to the 
dangerous and unsound condition of many of the companies 
whose accounts appear in the Return, because these accounts 
have attracted the attention of actuaries of great ability who have 
carefully analyzed them, and whose comments we shall now 
submit for the consideration of our readers. 

Mr. Robert Christie, the Manager of the Scottish Equitable 
Assurance Society, a gentleman thoroughly acquainted with the 
principles of the science of life assurance, and familiar with all 
the details of its practice, has addressed a letter to the President 


of the Board of Trade,* containing a careful analysis of the 
published accounts of the assurance companies whose balance- 
sheets are given in the Parliamentary Returns. He says :— 


“These documents embrace one hundred and five assurance companies, 
registered between 13th June, 1845, and 31st December, 1851, being at the 
rate of sixteen yearly.t Of that number, forty-four are companies instituted 
exclusively for life assurance, and having their chief places of business in 
London. 

The life assurance institutions in operation ‘in the United Kingdom are 
about one hundred and eighty in number, and the amount assured by them 
extends, according to the best information yet collected, to upwards of oNE 
HUNDRED AND FIFTY MILLIONS STERLING, on which ANNUAL PRE- 
MIUMS are payable to the amount of about FIVE MILLIONS. 





* ‘Letter to the Hon. Joseph W. Henley, M.P., President of the Board of 
Trade, regarding Life Assurance Iustitutions, with abstracts of all the accounts 
registered by London Life Assurance Companies, from the passing of the Act 
7 & 8 Vict., c. 110 (5th September, 1844), to 5th February, 1852. By 
Robert Christie, Esq., Edinburgh, Fellow of the Institute of Actuaries, and 
Manager of the Scottish Equitable Assurance Society.,—London : Hamilton, 
Adams & Co., 1852. 

+ “It would appear, from the ‘ Post Magazine Almanac, 1852,’ page 48, 
that since the year 1844, no fewer than two hundred and forty-one new 
(insurance) offices have been projected, —241 in eight years,—thirty per 
annum, or one every twelve days nearly.” Note at page 7, of a valuable 
pe ang Life Assurance; its schemes, its difficulties, and its abuses.’— 

ondon, 1852. 





Dangerous Life Assurance. 145 


How far the institutions which have thus become liable to make good these 
ONE HUNDRED AND FIFTY MILLIONS, to those trusting to them at their 
death as the chief or as the sole provision for their families, are really com- 
petent to fulfil their engagements, is a question well worthy the carnest con- 
sideration of every patriotic man who may be desirous of protecting families 
from the extensive and cruel disappointment and misery which must result 
from the failure of these institutions. Timeous attention to this subject will 
appear to be very necessary, if due regard be had to the following important 
facts. First: The obligations referred to embrace a prospective tract of forty, 
fifty, or more years. Now, it is little adverted to, that a life assurance 
institution may be pursuing a ruinous career, and yet, that its unsoundness 
may not be capable of detection by the public till towards the expiration of 
that distant period,—and indeed, not even then,—provided it can, year after 
year, procure a sufficient amount of new business. This remark applies with 

verpowering force to companies which sell immediate and deferred annuities. 

econd: Notwithstanding the progress life assurance has made in Great 
Britain of late years, probably not one-third of the population who ought to 
avail themselves of it, have hitherto done so; and, therefore, it may reasonably 
be expected that, at the end of fifteen or twenty years, the amount of Assurance 
will be doubled. And, Third: I would crave consideration to the lamentable 
truth, that a great proportion of persons assuring are quite ignorant on the 
subject, and make little or no inquiry into the responsibility of the institutions 
to which they resort for investment of their annual sayings. They are thus 
open to the solicitations, and too often the unscrupulous representations, of 
parties who have a strong interest in leading them to an office of doubtful 
character. Enough to many people, who in other respects are prudent and 
sensible, if they can obtain a policy of assurance at a low rate of premium,— 
or if they can purchase an Annuity at a low price. If these things are so, — 
and who can deny that they are,—surely it becomes a paramount duty on the 
part of Government to devise and procure enactments which shall secure to 
families a reasonable prospect of the important obligations contracted to them 
being performed. 

Whether the societies and companies to which the Parliamentary Returns more 
particularly under consideration relate, could stand the test of such thorough 
inquiry into their management and solvency as the interest of the public requires, 
I have no means of conclusively ascertaining. Doubtless, many of them would 
come ont of the ordeal with credit. But my impression,—nay, my entire con- 
viction, as to others,—notwithstanding the flaming accounts of their prosperity 
contained in reports and speeches at annual meetings,—is, that they are rotten; 
and are in effect, though not in design, fraudulent. I only add on this point, 
that any inquiry such as here suggested, ought, if gone into at all, not to be 
confined to these new societies and companies, but ought, for the safety of 
the public, to be extended to every life annuity inst'tution in the United 
Kingdom. 

I have stated that the information afforded by the Returns, is grievously 
defective. This partly arises from misconstruction or evasion of an important 
provision of the Act. By section 43, the directors of each company are 
required to return to the “ Registry Office a copy of the balance-sheet, and 
of the report of the auditors.” Instead of a balanc> sheet, however, the 
papers recorded under that denomination are, in almost every case, merely 
statements of receipts and disbursements during the year or half-year to 
which they relate: they are, in short, abstracts of a eash-book during a par- 
ticular period, and nothing more. A cash-book, however, is not a balance- 
sheet. A balance-sheet, whether of the affairs of an institution or of an 
individual, is a comprehensive and complete statement of the pecuniary affairs 
of such institution or individual, exhibiting assets, or value of assets, on the 
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one hand; and setting these against obligations, or value thereof, on the other 
—and thereby bringing out the extent by which the former exceed the latter, 
or the reverse: in other words, a veritable balance sheet shows whether the 
subject of it be solvent or not, and the extent of solvency or insolvency. 
A banker, or mercantile gentleman, inquiring into the solvency of his debtor, 
and calling on him to exhibit his balance sheet, would feel not a little indig- 
nant if, instead of it, he were presented with a list of his debtor’s receipts and 
payments merely. Such a production would be an obvious evasion of the 
creditor’s inquiry. Just so as regards these statutory balance-sheets. As the 
object of the legislature in ordering them to be recorded for the information of 
the public, could have been no other than that the latter might be enabled to 
ascertain the actual situation of the affairs of each company to which cor- 
porate privileges were granted, the recording of statements of receipts and pay- 
ments merely, is to be regarded as not a little suspicious.” 


The analysis of the accounts given by Mr. Christie proves, 
we think conclusively, that, as he states, many of the Com- 
panies “are rotten, and are in effect, though not perhaps in 
design, fraudulent.” The analysis is too voluminous for us to 
quote, and it would not be just to pick out any particular 
company for censure, unless we knew that it had been fraudu- 
lently carried on. Our readers have the means of ascertaining 
the facts for themselves without difficulty. They may obtain 
the Parliamentary Blue Book referred to for a few shillings, or 
Mr. Christie’s pamphlet, which is more convenient for reference 
than the official documents from which it is compiled. No 
person interested, as most of our readers are, in life assurance 
should neglect to obtain one or the other of these works. 
They contain information which will be found most valuable 
for reference hereafter. 

Following Mr. Christie, Mr. Wm. Thos. Thomson, F.R.S.E., 
Manager of the Standard, and of the Colonial Life Assurance 
Companies, has published a serviceable pamphlet* confirming 
the statements of the former gentleman, and contrasting the 
position of the English and Scotch offices. On this point it 
may perhaps be urged by parties whose interests are likely to 
be injured by the exposure which is now taking place, that from 
the fact of both the above-named writers being managers of 
assurance companies, they are interested in keeping life assu- 
rance a monopoly for the offices already in existence. But even 
admitting the fact, it does not in any way affect the question to 
which both these gentlemen direct attention—that is—“ Are 
the new assurance companies safe or fraudulent?” If they 
are prosperous and well conducted they will stand the brunt of 
a searching inquiry, but if they are insolvent they will not 
direct attention from that fact by declaring that the exposure is 





* *On the present Position of the Life Assurance Interests of Great Britain.’ 
By Wm. Thos, Thomson, F.R.S,E, London: Blackwood & Sons, 1852, 
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made by interested parties. But, indeed, it is absurd to say 
that either Mr. Christie or Mr. Thomson are in any way more 
interested in the matter than the public generally. They come 
forward with statements which affect neariy every one of us, 
and they do not seek to screen their own offices from a most 
thorough investigation in common with all the rest. We 
believe their labours will be successful. 

Mr. Thomson gives some interesting details, and, in order 
that the figures quoted by him may be the better impressed on 
the minds of his readers, he makes the following comparison 
between the life assurance institutions of Scotland and the Scotch 
banks. He says :— 


“In Scotland there are at present fifteen life assurance associations doing 
general business, the first having been established in 1815, and the last in 
1846; viz., one office established in 1815, five from 1816 to 1825, three from 
1826 to 1835, five from 1836 to 1845, and one in 1845; making fifteen in all. 

These fifteen offices possess realised funds to the extent of between six and 
seven millions of pounds sterling. Their united incomes are not far short of 
one million four hundred thousand pounds, and the assurances they have granted, 
and now in force, according to my estimate, amount to no less than thirty-three 
to thirty-four miilions. The yearly business transacted by these companies 
is advancing rapidly, and their new contracts during the past year I estimate 
at between three-and-a-half and four millions of pounds sterling. 

These figures represent very large transactions, but I am afraid they will 
pass from the memory, without some scale by which to measure their magni- 
tude. Indeed, without such scale it is not possible to appreciate the extent 
of the interests involved. I shall endeavour, therefore, to place them in con- 
trast with the engagements of other institutions which deal largely with the 
pecuniary interests of the country. 

On consideration, I can discover no more fit comparison than one drawn 
between the life assurance institutions of Scotland and the Scottish banks, I 
shall therefore give a balance-sheet of each, formed on an approximate esti- 
mate of their transactions, made after diligent inquiry on the subject. 

The Seotch banks, it is assumed, stand thus :— 

Capital advanced, £11,700,000, exclusive of rests or reserves. 


LIABILITIES, ASSETS, 


current accounts, sup- 10th July,1852, according 
posed .. ee «+ £36,000,000 to Gazette returns -» £967,656 

Notes in circulation, as at Securities and other as- 

10th July, 1852.. ++ 3,338,295 sets, independently of ad- 
vanced capital and rests. 38,370,639 


| 
| 
Deposits and balances on | Gold and silver coin, as at 
| 
| 


£39,338,295 £39,338,295 


This is a very general estimate, but it is sufficient for my purpose. But 
even should the actual facts differ in some degree from the amounts I have 
given, it does not materially affect the question I am discussing, as I am not 
founding on these results any question affecting the banks, but merely using 
the figures, which I am assured do not differ very widely from the truth, as a 
ground of eomparison. 
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The Scotch life assurance offices, it is assumed, stand thus:— * 
LIABILITIES, { ASSETS. 


Obligations in the shape of | Securities, say . +» £7,000,000 


assurances in the hands Sums to be received in shape 
ofthe public .. .» £34,000,000 of premiums to meet, with 
| accumulated interest, the 
obligations undertaken, 

say oe ee -» 27,000,000 
| 

| 


£34,000,000 £34,000,000 

——- — -—_ | ee 

The banking transactions are, no doubt, in present value, of much greater 
amount than those of the assurance offices; but the present responsibility of the 
one, and the present and ultimate respoasibility of the other, may be fairly com- 
pared. The assurance transactions, at the same, are year by year increasing, 
as already shown, to the extent of millions, contained in new contracts, and 
the existing ones are adding large amounts annually to the fund necessary for 
their fulfilment, while the banking transactions, although increasing also, are 
not likely to do so at a rapid rate, at least when compared with assurance 
offices.” 


It is difficult to suggest a suitable remedy for the evils which 
are now brought under public notice ; but the discussion which 
must ensue respecting the solvency or insolvency of assurance 
companies will, we think, induce the more respectable offices 
to originate some satisfactory audit of their accounts, even if 
Government do not interfere in the matter. The result would 
be, that intending assurers would not assure in companies 
which declined to submit to the ordeal. But, undoubtedly, a 
compulsory audit, directed by Government, would be the most 
satisfactory ; and, we think, it will be attempted. The fact that 
the companies are now called upon to publish balance-sheets 
which are not balance-sheets, shows, that the intention of the 
Legislature was to protect the public from fraud, by enabling 
any one to learn the financial condition of an office before he 
assured in it; and as it is now seen that the accounts, as pub- 
lished, do not afford the required information, it is but right 
that Parliament should enforce their original intention, and 
they should require financial statements from a// existing assu- 
rance companies, and not from the new ones only. 

Mr. Thomson offers the following suggestions on these points, 
which are worth consideration :— 


“It may be premature to attempt to suggest any practical remedy for the 
existing evil; but having expressed myself unreservedly on the present state 
of things, I shall not hesitate to give my views as to such remedy. I shall not 
attempt, at this time, to suggest an entire system, but I shall note the leading 
features of the plan I consider essential for what is aimed at, provided the 
Government take upon themselves in any way the watching or superintend- 
ing of such societies. ‘ 


1, That the balance-sheets of all life assurance companies in Great Britain 





Dangerous Life Assurance. 449 


be annually recorded in a set form, not for the purpose of being made public, 
but for the use of the Government and their outed. That periodical balance- 
sheets, having reference to valuations or investigations, be also recorded at 
certain intervals, in such form and with such explanation as shall be satisfac- 
tory to the auditor, and that these be open to the public. 

2. That all existing offices be required to place a certain limited sum in the 
Government funds in the name of the registrar. 

3. That, before any new society be registered, such a sum be so invested. 

4, That a thoroughly practical and judicious professional actuary, uncon- 
nected with any assurance office, be appointed as auditor, in conjunction with 
the registrar, with power to send for persons and documents, and who shall be 
in close communication with the Board of Trade. 

5. That the Board of Trade, after a report from the registrar and auditor, 
and such further procedure as may he thought necessary, be empowered to 
suspend the operations of any society whose management is disrespectable or 
tending to insolvency. 

6. That the Joint-Stock Companies Act be revised with reference to as- 
surance companies, or that a special act be passed for their guidance,” 


(From a Correspondent.) 
A RETURN of copies of accounts registered by assurance companies under 
direction of the Act 7 and 8 Vict., c. 110, has recently been printed by order 
of the House of Commons. From this return some information is to be gained, 


though it is far from being what was intended by the act under which it is 
made. The act directed that an annual balance-sheet should be prepared by 
all companies registered, and that a copy of this balance-sheet should be 
transmitted to the registrar, who is required to make an annual report to the 
Board of ‘Trade, to be by them laid before Parliament. 

From provisions of this character it might be expected that every reason- 
able information would be afforded. But the fact is not so. The accounts 
rendered are in many cases very defective. Either the registrar has not the 
power, or, having the power, has not chosen to insist on balance-sheets being 
produced ; or the companies have, either from ignorance or design, neglected 
the furnish the necessary information. The public, in either case, have much 
reason to be dissatisfied. The act professes to compel a publication of a 
balance-sheet—in short, an account of the liabilities and assets of each com- 
pany ; and yet many of them give no such statement, but content themselves 
by sending a sort of cash account, from which, meagre as it is, may but too 
clearly be seen the wretched condition of the companies who render it. 


Life assurance is a matter of deep importance, and it is necessary for those 
who resort to it to have regard, in the first instance, to the security and sol- 
vency of the office in which they insure. No reduction of premium, no offers 
of loans, no promises of bonus, nor hopes of diminished premiums ought to 
weigh in the mind of an insurer, unless he ascertain that the office proposed 
to him has a fund of sufficient magnitude to guarantee the payment of his 
policy not only at present, but at the period when it may emerge ; possibly, in 
twenty, thirty, or forty years, In examining the accounts recently published, 
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the alarming fact is but too prominent, that nine-tenths of the offices whose 
accounts have been published are in a state of insolvency. 

There are several reasons for this, some of them arising from the excess of 
competition which has caused the formation of many companies, which the 
sooner they are wound up the better will it be for all insured in them. 

The desire of lowering premiums has induced some of these offices to 
undertake the business at a rate which can never pay, and, therefore, the 
more business they do the weaker they must become. This reduction of pre- 
mium is a bait for getting policies ; but the fact is, when a new office starts 
into the field to transact business at a reduction of premium equal to one-half 
per cent. below the premiums required by offices of character and capital, and 
standing, the insurers ought to pause to inquire how their claims are to be 
made good. 

The difficulty of finding safe investments, except at very low rates of in- 
terest, is a reason why premiums should not be rashly reduced, and is a diffi- 
culty in the way of very low premiums. 

The practice of spending a large sum in what are styled preliminary ex- 
penses, and holding this on the books as an asset, is sufficient to prevent any 
prudent man from insuring in offices who practice it. And yet the accounts 
recently published show that this sort of burden is pressing down the large 
majority of new insurance companies. This item is farther swelled by ex- 
penses in establishing agencies up and down the country, the sending of de- 
putations to country towns to give dinner parties to the unwary, and the pay- 
ment of large fees to directors for the use of their names. These expenses 
are done, it is said, to get business. How far they are successful, the future 
may show, when unpaid policies are the legacy left to widows and orphans. 

If large sums are so spent before business commences, or to induce its ap- 
proach, what guarantee has an insurer that pradent management shall be 
superinduced upon such an extravagant commencement ? 

The newer offices offer all the advantages of the old without their security. 
The older insurance companies have many of them been eminently successful. 
Among these may be classed mutual insurance offices. If their history be 
examined, it will be found directly the opposite of the numerous compa- 
nies now proposed to the public. Their plan was, and still is, to be careful in 
the risks they take; to be economical in management; prudent in investment ; 
and, above all, they endeavoured to have a reserve in hand against all possible 
contingencies. This reserve was and is their strength. ‘he bonuses which 
have been granted by such offices are the offspring of keeping a reserve, more 
than the result of charging high premiums; although it is the practice of the 
newer Offices to decry safety of premium, and practically to show their con- 
tempt of a reserve fund by having none. The policy of the septennial bonus 
has always been to declare only a portion of the profits as bonus, and to reserve 
a proportion—say one-third, generally—which is held in hand during the 
second seven years, and then forms an addition to the other profits; so that, 
after three or four such periods are passed, the one-third of the profits re- 
served becomes a very considerable means of future bonuses. To this cireum- 
stance do such offices owe their prosperity and security. This prudential 
management has been cast aside by more recent establishments, and the 
desire to obtain policies at any hazard, and by means not creditable, has been 
substituted. 

The establishment of local boards has been resorted to as a means of in- 
creasing business ; and when this is done in a fair way, it is not objectionable. 
But when the names of respectable persons are placed on the local committee, 
without those individuals having any real interest in the office, it is time for 
some endeavour to point out the false position assumed by such offices as re- 
sort to this very disreputable trick. 
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By the Joint-stock Companies’ Act, patrons and directors must hold shares 
in the company, under the penalty of £20; and there are penalties for issuing 
advertisements “ falsely pretending to be patronised, or directed, or managed, 
by eminent or opulent persons.” 

Yet these provisions of the act are set at nought by some companies. And 
especially by those who wish to be insured in by that class of society who 
ought, least of all others, to be deceived, because least of all able to bear it. 

Some companies have got their premiums payable weekly, and benevolent 
individuals lend their names to grace their committees without being respon- 
sible for one single shilling—having no shares—and showing their own want 
of confidence in the office by not insuring in it. Yet they allow themselves to 
be made decoy ducks to entrap others. How far such persons could be made 
accountable in case of the company’s insolvency, might be matter for a court 
of law to decide. It appears but reasonable that if persons be induced to 
insure by means of their names, it would be fair to make them liable, in case 
of need. A contingency like this might cool their Quixotic benevolence. 

The danger of insufficient life insurance offices is, however, remote, and 
being remote, is not generally considered. This does not lessen it. It would 
be well that the registrar of such companies should insist on a more complete 
compliance with the provisions of the act. But, after all, the public must 
endeavour to take care of themselves. Firstly ascertaining, before they insure, 
the character of the office for prudent management, and for reserving a fund 
against contingencies; secondly, by not being deluded by a parade of low 
premiums too low for safety; thirdly, by being certain that the local directors 
are shareholders—if the office be a company ; or if a mutual office—that they 
be all themselves assured, as a proof that they are not afraid to trust their 
own office ; and fourthly, to ascertain that heavy agency expenses are avoided, 
as, latterly, by double commissions, and high salaries, and directors’ fees, the 
expenses of many offices have been most unnecessarily swelled. 

A brief study of the returns recently published will assist those who have 
opportunity, and will, moreover, justify the accuracy of the above remarks. 








PROPOSED MINT AT SYDNEY. 


Tue following correspondence, which has taken place between 
the Government, the Governor of New South Wales, and the 
Master of the Mint, as to the expediency of establishing a mint 
at Sydney, will be read with interest. In writing to the Governor 
of New South Wales, Sir George Grey says— 


With reference to previous correspondence on the subject of the gold 
discoveries in Australia, I have to acquaint you that the establishment of a 
mint at Sydney having been suggested to me by some of the principal bankers 
and other persons connected with New South Wales, in the City of London, 
S eepnectied | the Lords Commissioners of the Treasury to procure for me a 
report from the master of the mint, a copy of which I now enclose. 

Ihave to instruct you to submit this report for the consideration of your 
Executive Council; and if, after consulting them, you should report to me that 
it is desirable to establish a mint at Sydney, and that the expense of doing so 
could be provided for without inconvenience to the colony, I should be pre- 
ee to take the neces steps for that purpose. The mint so to be estab- 
ished would, I apprehend, be regulated by order of Her Majesty in Council, 
and would be considered subordinate to the Royal Mint in this country. It 
would be framed for the sole purpose of coining gold. 

In considering the question, whether it is desirable to establish a colonial 
mint, you will bear in mind that it would be unsafe to infer, from the apparent 
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want of a ready mode of converting gold into coin, which was experienced 
during the few first months after the discovery of gold in the colony, that the 
same want would continue. The value of the gold thrown into the market in 
a short time, when this unexpected discovery took place, was so large, in pro- 

ortion to the capital available for its purchase, and to the amount of coin then 
in the colony, that a great fall in the price of gold dust, and of uncoined gold 
generally, was to be expected in the first instance. — 

Accordingly, it appears that gold has been sold in the colony at sixty shil- 
lings an ounce, and even, I believe, in some cases, at a lower price, though its 
intrinsic value is known to be seventy-seven shillings and tenpence. 

But the profit derived from the purchase of gold at so low a rate cannot fail 
to attract capital from other quarters, and especially from this country, into 
the business, and the deficiency of coin to carry on the increased transactions 
arising from the discovery of gold is certain to be in like manner supplied by 
those who will find it advantageous to make remittances in this form ; accord- 
ingly, I am informed that a large amount of capital and considerable remit- 
tances of specie have already been sent to the colony, and this process will 
certainly continue so long as high profits can be made by it, and it is thus 
shown to be required. 

Hence I entertain no doubt that in a very short time the price of uncoined 
gold will rise, and will approach so near to the value the metal would bear 
when coined, as merely to leave the usual rate of mercantile profit on the 
transmission of gold to this country to be converted into coin; but whether 
the gold is remitted to this country for the purpose of being coined, or is 
coined on the spot, the expense will directly or indirectly fall upon the colony, 
and more particularly on those by whom the gold is found. The question, 
therefore, to be considered is, by which course the expense would be the 
smallest; and upon the whole I am inclined to believe that the advantage 
would be on the side of exporting the gold uncoined, adverting to the very 
much higher rate of wages which prevails in the colony than in this country, 
more especially for the highest description of skilled labour, which would be 
required for carrying ona mint. It is also to be considered, that when the 
circulation of the Australian colonies is once fully supplied, there will be little 
demand there for sovereigns, the description of coin which would of course be 
struck if a mint were established at Sydney. In the countries of Asia, to which 
probably most of the gold that does not come here would be sent, it would be 
taken for the purpose of being used by jewellers, or struck into their own 
coins, for which objects gold in dust or in ingots would be as valuable as 
sovereigns, and probably even more so. For these reasons I regard the 
establishment of a mint in New South Wales as of a very doubtful expediency ; 
but no decision will be come to on the subject by Her Majesty’s Government 
until I receive your report. 

T have, &e. 
Sir C. A. Fitzroy, &e., &e., &e. (Signed) GREY. 

Downing-street, February 20th, 1852. 


Royal Mint, January 7, 1852. 
S1r,—I have to acknowledge the receipt of your communication of the 8th 
ultimo, forwarding a letter from the Colonial Office of the 2nd ultimo, and 
other documents herewith returned, and requesting me to report what should 
be considered the necessary establishment for carrying on the operations of a 
mint for the coinage of gold ia New South Wales, and what would be the 
cost of the necessary machinery for the purpose. 
As it is impossible at the present time to form any opinion what the amount 
al any to be coined in New South Wales may prove, it is also impossible to 
€ any assumption likely to prove correct, from which the scale of the 
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establishment for a mint in that colony could be deduced. It is believed that 
in California gold to the value of 10,000,000/. has been found during each of 
the last two years ; but when it is remembered that before the discovery of 
the gold in California, the whole annual produce of gold throughout the world 
was only supposed to be about one-fifth of that amount, it appears imprudent 
to assume at the present time that a mint to coin more than five millions of 
pieces annually, the work of one press, will be required, if its operations are 
limited to gold. 

Thus regarded, it would appear expedient to provide only a single press, 
with other oe in proportion, and considering the whole arrangement 
as experimental and temporary, to provide for its being worked by animal 

wer. 

But it may be more prudent, perhaps, to contemplate the establishment, 
either at Sydney or some more convenient place, of a royal mint, for the 
general use of the Australian colonies, and thus considered, it may not be 
unreasonable to assume that the mint should comprise three presses that 
would enable it to coin with ease, if employed exclusively on gold, all the 
gold found in Australia, even if the annual produce should become equal to 
that hitherto yieided by California. Asa mint on that scale, however, if 
required for ail the purposes of coinage in that part of the world might, before 
many years had elapsed, be found too small, it would probably be prudent to 
anticipate its extension in designing the buildings and machinery, and pro- 
viding the steam engines for working the latter. 

Under the first supposition, it is believed, that the necessary machinery and 
tools could be delivered at Sydney for about £3,500, and allowing £6,500 
for the buildings, that a mint on the smaller scale and of the character con- 
templated could be completed for about £10,000; to which, however, it 
would also be necessary to add the expense of sending to the colony a part of 
the establishment, probably about ten persons. It is assumed in this case 
that no dies would be made at the mint, but that working dies should be 
supplied from this country. 

Under the second supposition, it is believed that the necessary engines and 
machinery could be forwarded from this country and erected at Sydney for 
about £10,000, and allowing £20,000 for the buildings required, that the 
larger mint could be completed for about £30,000. In forming the establish- 
ment it would be necessary to incur a further expense, by sending some of 
the persons from this country; probably about twenty. 

If a mint be at present established in Australia, an important question will 
arise as to the state in which gold shall be received. It is probable that for 
some time at least, if coarse or brittle gold were refused, the mint would prove 
of very limited use to the gold-finders. And with a view to the processes 
requisite for purifying gold, one at least of the assayers should be an experi- 
enced practical chemist, and able to advise the directors on any chemical 
question that might arise. I would not, however, recommend that he should 
be considered the head of an assay department of the mint, but that each 
assayer should report to the directors, who will probably find it desirable, as 
the most important check on each branch of the coining process, to keep the 
assay arrangements under his own exclusive control. 

With reference to the expenses of the establishment, which are referred to 
in the letter of Mr. Merivale of the 2nd ultimo, it is impossible to give any 
estimate pretending to correctness under the peculiar circumstances of the 
case ; but by imposing a moderate charge on refinage and assaying, it is pro- 
bable that the whole or a considerable part of the expense of the establish- 
ment might be defrayed, especially if the refinery and assay offices were made 
available (like the mint itself) to the public, by allowing the importation of 
brittle or coarse gold, as a temporary measure, pending the establishment of 
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rivate works of the kind, for which licenses might be granted, liable to for- 
feiture if abused, and subject to such conditions as, together with the mint 
regulations, would secure the important result of a statistical return of the 
total quantity of gold raised in the colony. It may also be worthy of con- 
sideration, with respect to the working expenses of the mint, whether the 
strict surveillance and control under which the convicts in Australia can be 
employed may not render their labour the most advantageous that could be 
adopted. 

it would appear to be a necessary condition of the Australian mint, that 
the purity of the coins issuing from it should be periodically tested by some 
competent authority in the mother country. The expense of this reference, 
whether defrayed at home or in the colony, would form part of the charges 
incurred by the new establishment. It would, however, be quite incon- 
siderable. 

T remain, &e. 
G. Cornewall Lewis, Esq., M.P., (Signed) J. F. W. Herscuet, 
&e., &e., &e. Master of the Mint. 








BUILDING SOCIETIES. 
THEIR OBJECTS, ADVANTAGES, AND DISADVANTAGES. 
THERE are few modes of investment for the earnings of the 
industrious classes which appear to offer greater advantages 


than what are termed Building Societies. The low rate of in- 
terest allowed to the depositors in savings’ banks, and the feeling 
of insecurity prevalent respecting them, since it became gene- 
rally known that government are not answerable for the deposits, 
have injuriously affected savings’ banks in the estimation of a 
large portion of the working classes, and many who have small 
sums deposited are anxious for a more profitable, and, as they 
think, a safer kind of investment. And there is another class of 
provident persons who for many years past have been anxious to 
invest small sums periodically, but hitherto without having any 
satisfactory security open to them by which they might do so. 
We refer to clerks in mercantile and banking establishments, 
and a large number of tradesmen. Such persons have chiefly 
resorted to the savings’ banks, but we incline to think that to 
the majority of them building societies, if founded on correct 
principles, and under respectable management, will be found to 
be far more satisfactory. 

The best account we have seen of the general principles and 
proper system for conducting building societies is in Mr. Ward’s 
recent work on investments. He there fully describes their ad- 
vantages as a means of profitably accumulating small savings, 
and also notices what he considers to be their disadvantages ; 
and we have pleasure in quoting his remarks, because we be- 
lieve they will engage the attention of a class of small capitalists 
and prudent men who have hitherto looked on building societies 
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as something like “ trade clubs,’”’ and have not made themselves 
acquainted with the principles on which these building societies 
are founded. In the following statement everything necessary 
for a correct understanding of the subject is fully described :— 


It is now nearly forty years ago since the first building society was 
established in Scotland, under the auspices of the Earl of Selkirk. 
There are at present considerably more than 2,000 such societies, and 
their aggregate income amounts to £4,000,000 sterling a year, some 
of the most important of them each possessing an annual income of 
£50,000 or £60,000.” 

Building societies are formed of two classes of persons, borrowers 
and investers: the former procure a loan of money on real security, 
and repay the principal and interest by small periodical instalments ; 
the latter belong to the society for the mere purpose of investing small 
sums of money from time to time; and at the end of a certain period 
they receive back their money together with an additional sum by way 
of compound interest. It is necessary to the success of the society 
that there should be a sufficient number of investers, in order that 
there might be no want of capital, and a sufficient number of borrow- 
ers to make use of the money. Great care must therefore be taken, 
at the formation of the society, to make the rate of interest high 
enough to induce persons to become investers, and low enough to per- 
suade a sufficient number of persons to become borrowers. It is a 
matter of considerable difficulty to steer through these difficulties ; 
and to do so requires the knowledge of a man of business well ac- 
quainted with the locality in which the society is to be established. 

Assuming investers enough can be found to lend money at £5 per 
cent. compound interest, then, in order to secure £100 at the end of 
ten years, the invester would have to pay 13s. a month on each £100 
share, and so in proportion on each smaller share, besides a small en- 
trance fee, varying from ls. to 2s. 6d. per share. At the end, there- 
fore, of the ten years, he will actually have paid £78, and he will be 
entitled to receive £100, the £22 difference being the amount of the 
interest on the payments of monthly subscriptions calculated yearly at 
the rate of £5 per cent. per annum. 

The concluding paragraph of the first section of the Act for the 
Regulation of Benefit Building Societies (6 and 7 William IV., cap. 
32), provides that no member of a building society shall receive from 
the funds of the society any interest or dividend by way of annual or 
other periodical profit upon any shares in such society, until the 
amount of his share shall have been realised, except on the withdrawal 
of such member, according to the rules of the society then in force. 
It follows, therefore, that a person cannot receive any interest for any 
money advanced until the amount of his subscription has been paid, 
or the member has withdrawn from the society. 

The following is a scale showing the amount which an invester, 
paying 13s.a month, will be entitled to receive in respect of each £100 
share on his withdrawal at the end of each year. 
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If at the end of the second year .. 
ee 
fourth ,, 
fifth  ,, 
sixth  ,, 
seventh ,, 
eighth ,, .. ‘a ‘ ‘ 
ninth ,, ‘ i co ae 

= a ‘i oe 100 
and the same in proportion for £50 and £25 shares. 


If, therefore, for example, an investing member withdraw at the 
end of the seventh year, he will receive back what he has paid by 
monthly subscriptions £54 12s., together with £8 8s. 1d. for interest. 
Consequently, supposing a sufficient number of borrowers be found 
to take up the money in hand at once on good security, and a person 
does not require an annual or other periodical income for his money, 
hd may, in a well-managed building society, receive £5 per cent. com- 
pound interest for his money; but if money is advanced to a borrower 
who becomes insolvent upon any security that proves defective, the 
loss, whatever it be, must be shared by the investers; and, if a suffi- 
cient number of borrowers cannot be found, a loss occurs to the society 
and to the investers, in consequence of their money lying idle, or in- 
vested in the funds, instead of being taken up by borrowers at £7 or 
£8 per cent. per annum interest. This remedy has been to a con- 
siderable extent modified by a rule, called the ballot rule, whereby it 
is provided that, when there is a certain sum of money in the Bank 
which is not wanted for advances on other claims, the directors may 
require the investing members to withdraw by ballot the value of as 
many shares as will be sufficient to exhaust such portion of the money 
in hand as they shall think proper. The investing members on whom 
the ballot falls will then receive the value of their shares, according 
to the above withdrawal scale. This rule would destroy any building 
society established in a neighbourhood where there is not a large de- 
mand for new buildings, inasmuch as there would not be a sufficient 
amount of borrowers to keep a society in existence. 

There are very few building societies, if any, where the investing 
members are not offered £5 per cent. per annum compound interest 
for their money ; and to raise this, as well as the expenses of manage- 
ment, it is evident that the borrowers must pay considerably more than 
that rate of interest for money advanced to them: a borrower does, in 
fact, as will be presently seen, pay a usurious rate of interest for his 
loan ; but in a manner so convenient, that the advantage of the mode 
of payment, in many instances, outweighs the disadvantage of paying 
so highly for the accommodation. 

A person who proposes to become a borrowing member of a build- 
ing society, must either, in the first instance, be possessed of some 
capital himself, or he must begin as an investing member, and continue 
such, until the value of his shares will, on his withdrawal, realise the 
amount of capital he requires; for the society cannot advance him 
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more than three-fourths, or at the utmost four-fifths of the value of the 
property he proposes to mortgage to them, and the remainder he must 
find elsewhere ; if they did they would jeopardise the capital of the 
investers. 

The repayments to be made by borrowers for an advance of £100, 
and so in proportion for £50 and £25, will usually be according to 
the following scale :— 


£s. d. 

If for 14 years 018 O monthly, or 
» 12, 01910 
1 bt 6 
- . £828 

s 126 
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— 
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d. 
2 quarterly. 
6 
6 
0 
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The borrower can accommodate himself to the above scale, and 
either undertake to redeem his loss in fourteen, twelve, ten, seven, or 
five years: he will pay the same rate of interest in any case. I pro- 
pose to illustrate his position, assuming him to have chosen the ten- 
year scale, by which a member would pay £13 10s. a year, by monthly 
instalments, to liquidate his loan of £100 in ten years. If £10 be 
annually devoted to the payment of such an amount, the whole, with- 
out reckoning interest, will be discharged in ten years. It may, there- 
fore, be considered that the £3 10s. is a payment for interest. At the 
end of the first year the £10 has been paid in part payment of the 
£100, together with £3 10s. for interest on the £100 at the rate of 
£34 per cent., leaving £90 due. At the end of the second year 
another £10 has been paid in part payment of the £100, with £3 10s. 
for interest on the £90 unpaid, at the rate of £33 per cent., leaving 
£80 unpaid. At the end of the third year another £10 has been paid 
in part payment of the £100, with £3 10s. for interest on the £80 
due, at the rate of £42 per cent., leaving £70 unpaid; and if this cal- 
culation be pursued, we find that the interest paid at the end of the 
fourth year on the amount due is at the rate of £5 per cent. per 
annum. At the end of the fifth year at the rate of £53 per cent. 
At the end of the sixth year at the rate of £7 per cent. At 
the end of the seventh year at the rate of £8} per cent. At the 
end of the eighth year at the rate of £11] per cent. At the end of 
the ninth year at the rate of £174 per cent. ; and at the end of the 
tenth year, when £3 10s. is paid by way of iuterest for £10, which is 
all that, at the beginning of that year, is due, the interest is at the 
rate of £35 per cent. per annum. 

It appears, therefore, that a borrowing member of a building society 
pays a usurious rate of interest for the loan he requires. It may, 
nevertheless, happen that he may positively require the sum of money 
he seeks, or that he has an opportunity of using it so as to make even 
a greater profit upon it than that which he pays to a building society ; 
in either of which cases the question arises, “Can a person having good 
security, without which he would get no assistance from a building 
society, procure the loan he requires upon better terms than he would 
pay such a society?” And, notwithstanding all that has been written 
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in favour of the advantages of such a society to persons requiring 
loans, I think I shall be able to show that he can. 

Mr. Stone, in his very well-written treatise on benefit building 
societies, thus attempts to show the advantage of borrowing from such 
a society over a loan from a private individual. He says that, “taking 
it for granted that interest at £5 per cent. is charged on ordinary 
mortgages of house property not exceeding £1,200, the two modes of 
borrowing money may be tcsted in the following manner on a sum of 
£100 for ten years :— 


Private advance of ee es es ‘ ‘ £100 
Ten years’ interest, at £5 per cent. .. sa ‘ 50 


Yearly payments to a society, at £1 2s. 6d. per month, 
£13 10s. 
Multiply by ten years .. ee ee oe ee 


Balance in favour of society, less commission 


“ The foregoing instance is decidedly in favour of building societies. 
It shows, however, the actual payments only for principle and in- 
terest on the sum advanced, without allowing anything for compound 
interest either way. And, inasmuch as the half-yearly payments of 
interest on a private mortgage are less than the repayments or 
subscriptions to a building society, the amount of compound interest 
would be considerably in favour of the private mortgage, if it were 
assumed that the borrower could make compound interest on the 
small instalments paid to the society ; but this cannot be fairly as- 
sumed ; on the contrary, it may be reasonably supposed that such 
small sums of money would from time to time be idle and unproduc- 
tive, and at the best could only be made productive at £3 per cent. in 
the funds, with considerable inconvenience and loss. ‘The consequence 
is that, in effect, the borrower does not pay a higher, if so high, a rate 
of interest in these societies, as he does by raising money on private 
mortgage.” 

Mr. Stone then lays down a proposition, the justice of which every 
one will admit, that no one ought to borrow money without consider- 
ing it what way he shall redeem it, or pay it back again. 

Mr. Stone’s arguments in favour of a building society depend on 
his supposition that the borrower cannot make better use of the small 
sums in his hands than by investing as a borrowing member in such 
a society. This is an unwarranted assumption. Suppose a person 
requiring £100 borrow it of a private individual at £5 per cent. in- 
terest, and can spare £13 10s. a year, which he would require if he 
obtained such a sum of a building society ; but, instead of becoming 
a borrowing member, he raises £100 in ten years, as an investing 
member—to do which he must, as we have before seen, pay 13s. a 
month, or £7 16s. a year ;—as a borrowing member, he will pay of 
his loan with interest in ten years, at the rate of £13 10s. a year; 98 
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an investing member, he attains the same end by paying £12 16s. a 
year—£5 to the lender of the money, and £7 16s. to the society. But 
this is not the only advantage of raising the loan in the way suggested. 
Supposing the property mortgaged to be freehold, the mortgager, as 
an investing member, will be entitled to vote in respect of it for mem- 
bers of Parliament, if its annual value be £7 a year, or 40s. over the 
interest of the mortgage ; if it be mortgaged to a building society, he 
would not have that privilege unless the yearly value were £15 10s., 
or £40 above the payments require to be made to the society*. Again, 
as a borrowing member, a mortgager would have to pay £1 2s. 6d. a 
month, while, as an investing member, his monthly payment would 
be 18s., and besides which, he would have to pay £2 10s. every six 
months. Moreover, if a borrowing member require money before his 
mortgage to the society is discharged, he will have considerable diffi- 
culty in procuring it without paying off the society, and raising what 
he requires on a first mortgage ; if an investing member requires 
money, he can withdraw the value of his share without difficulty or 
expense ; on the other hand, mortgages to building societies are ex- 
empt from stamp duty ; but this is now a matter of inconsiderable im- 
portance. The expense of obtaining a loan of a private person would 
‘vequently be rather more than the costs payable to the solicitor of the 
society ; but this would be about counterbalanced by the commission 
fees and fines charged to borrowers. Building societies are also often 
able to advance a larger proportion of the value of the property mort- 
gaged than a private individual would be justified in doing. 

It appears, therefore, that, generally speaking, persons can borrow 
and repay small loans on more advantageous terms than by becoming 
borrowing members of building societies ; and if that be conceded, it 
must follow that investing members in such societies must be liable 
to be disappointed, as the advantages held out to them depend alto- 
gether upon the assumption that a sufficient number of persons can be 
found to take shares as borrowing members. 

[There appears to be two objections to the argument raised by. 
Mr. Ward: first, that a borrower would find it difficult to raise £100 on 
loan without security; and, secondly, that. the majority of the members 
of a building society will almost invariably be borrowers, and not in- 
vestors. They join the society in order to obtain the means of pur- 
chasing a dwelling, and borrow of the society to enable them to effect 
this. Theoretically, Mr. Ward may be quite right in his argument ; 
but, practically, the building society will be found to be the more con- 
venient mode of borrowing to the majority of those who require small 
advances.—Ep. B.M.] 

Persons taking shares in building societies ought not only to make 
strict inquiry into the respectability of the society and its officials, but 
to ascertain that the principles of the society are not erroneous, as, 
unfortunately, those of a very great proportion of existing societies 
are. Several hundreds, for instance, proceed upon the plan of £120 





* See Copland App. Bartlett Resp. 6 C. B. Rep. 662. 13 Jur. 127. 
VOL, XII, NN 
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shares, and 10s. monthly payments for ten years ; that is to say, an 
invester who pays 10s. per month, £6 per year, equal to £60 for the 
whole term, is entitled, at the end of the ten years, to £120. To realise 
this profit to the society, the borrower is required to pay for his ad- 
vance only £7 per cent., being just about one-half of what would 
render such a result possible—— Ward on Investments. 








SCOTCH BANKS’ BALANCE SHEETS. 
We quote the following paragraph respecting certain of the 
Scotch Banks from the Globe. We offer no comment on the 
statements put forth, further than to observe that some cxplana- 
tion of the apparent anomalies in the account of the state of the 
rest or reserve fund of the banks appears to be desirable. 
The writer in the Globe says :— 


Complaints are made in some of the Scotch papers of the meagre informa- 
tion furnished by the directors to the shareholders and the public, respecting 
the working and financial position of the Scotch banks; and the clear and 
explicit balance-sheets of the London joint-stock banks, published from time 
to time, are held up as models for imitation. The mystery thus preserved is 
as injurious to their own interests as it is unwise and impolitic, for wealthy 
individuals will be chary in doing business with, or investing in the shares of 


any bank which, for aught they know, may be paying dividends out of capital, 


and decreasing to an alarming‘extent its “rest.” As an instance of the extent 
to which this fatal system of concealment is carried, we are informed by the 
Edinburgh News that the rest of the Edinburgh and Glasgow Bank, which, 
at the annual meeting in February, 1847, was stated to amount to £153,000, 
and February, 1850, after nearly all the heavy losses of the bank had been 
sustained, was still said to be £109,000, was, in the October following, when 
the honesty and apprehensions of one or two of the directors who had got 
into the management, compelled something like a bond fide statement to be 
made, found not only to have disappeared, but along with it had vanished 
£140,000 of the origmal capital. Other instances of a similar kind may be 
furnished. In the account of the meeting of the Clydesdale Bank, held on 
llth July, 1849, we are informed that £9,900 was added to the “ rest,” which 
now amounted to £150,427. Again, in that of 10th July, 1850, we have the 
usual flourish about the prosperity of the bank, and a notice that the “ rest ” 
was now £131,000. In July, 1821, we are told that £2,300 was added to the 
“rest,” which yet most unaccountably was only, after that addition, £129,000; 
and in the report of the meeting held this month, we are now told that the 
‘yest ” is £117,000, showing a diminution in three years of above £33,000 ; 
or, in other words, that the dividends paid during that time have exceeded the 
actual profits by that amount. But here is a still more flagrant case. In July, 
1849, the customary paragraph informs us that the sum of £4,000 was carried 
to the contingent fund of the City of Glasgow Bank, and that the rest now 
stands at £107,000. In 1850 we are told that the “rest” is about £100,000; 
in 1851, that, after paying the usual dividend, a small sum was added to the 
“* yest; ”” and in 1852, namely, in this present month, the dividend is dimin- 
ished to 5 per cent., and the “rest ”’ stated to be £55,000. Now, by a com- 
parison of the above statements, it appears that the “rest ” of the City of 
Glasgow Bank was, in 1851, somewhat above £100,000; that nearly half of 
that has disappeared in the course of the last year—in other words, as the 
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dividend upon one million sterling, the capital of the bank, amounted at the 
rate declared, to £50,000, nearly the whole of this was paid out of capital, the 
actual losses realised during the year having absorbed the whole of the profits. 
A knowledge of these untoward results are (observes the Scottish journalist), 
of course, only to be obtained by the public from a careful collation of para- 
graphs, which few have opportunity or inclination to engage in, and we bring 
them forward mainly for the purpose of contrasting the mode which the Scotch 
banks have of stating the results of their year’s transactions, with that adopted 
by their London contemporaries. Compare the clear financial statements 
which have lately appeared in our columns with any one of the paragraphs 
which, in the Scotch papers, contain all the accounts which the public, and 
the greater part of the shareholders, ever obtain of the doings of their mag- 
nates, and there will be no doubt on which side the advantage lies. 


With reference to the above statement, the editor of the 
Glasgow Mercantile Advertizer makes the following observa- 
tions :-— 


We are not aware that any complaints can be justly made against the 
present management of the joint-stock banking companies in Scotland, al- 
though some animadversions on the management of these companies have 
recently appeared in several of the London newspapers. Whilst we admit that 
the “ meagre information furnished to the shareholders and the public re- 
specting the working and financial position of the Scotch banks, and the 
mystery preserved,” is injurious to their own interests, and ought, in our 
opinion, to be remedied, we feel quite confident that none of the Glasgow 
joint-stock banks have been guilty of deceiving their shareholders and the 
public by paying dividends out of their capital. The only instance we are 
aware of in which that reprehensibie course has been followed, was by the 
Edinburgh and Glasgow Bank, under a former management, and not by the 
present directors ;. and our readers will recollect that, on the discovery of the 
deception, we did not fail to expose the conduct of the directors of that com- 
pany, who had concealed from their own partners the true position of their 
affairs during the space of three years. With the exception already named, 
all our local banks, according to their own periodically-published statements, 
possess all their original capital, besides a minimum rest of £50,000 and up- 
wards. The statement quoted from the Globe only tends to confirm the 
opinion that the banking companies therein referred to have acted in an honest 
and straightforward manner, masmuch as they have not shrunk from making 
public those heavy losses sustained during disastreus years, and they have 
evidently deducted the amount of these losses from the “ rest,” which was 
understood to be accumulated for the very purpose of providing a dividend to 
the shareholders, even in a bad year. These establishments evidently appear 
to be in a position so sound, that not only do they possess the whole of their 
original capital, but there remains a very handsome surplus after paying their 
accustomed dividends. 

There is much more reason, we believe, to question the good management, 
if not the sound position, of some of the older establishments, whose head- 
quarters are in Edinburgh, than the banking houses of this city. The char- 
tered banks, whose head-quarters are in Edinburgh, do not publish periodically, 
so far as we have ever observed, any statement at all! It may truly be said 
that the affairs of these concerns are wrapt up in impenetrable mystery, amidst 
which their deposits have accumulated from age to age, and to such enormous 
amounts, that they can carry on business with the superabundance of capital, 
belonging, not to the bank, but to the public, whilst no man can tell from any 
published statement whether a single shilling of their origmal capital has stood 
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the vicissitudes of trade during the lengthened period of their existence. These 
are the establishments which, more than any other, are called upon to set 
the example of exhibiting to the public “clear and explicit balance-sheets,” 
especially as the proprietary of such chartered companies are exempted from 
the ordinary liability of partners, and because the public have no claim upon 
the individual shareholders for the debts of the company. In this respect, at 
least, the public are by no means so secure in doing business with the latter 
description of banking houses as they would be with any of those banks which 
are criticised by the writer of the remarks on the Scotch banks in the Globe. 








SOME OBSERVATIONS ON THE RECENT SUPPLIES OF GOLD.* 


Amonest the pamphlets which are appearing on the gold 
question, we are glad to recognise some by gentlemen practically 
acquainted with the working of our currency system, and capa- 
able, from their every-day experience, of determining what will 
be the probable effect of some of the many changes with which 
we are threatened in consequence of the increasing supplies of 
specie. Mr. Johnson’s observations are plain and intelligible, 
and he explains very lucidly some of the errors into which 
persons unacquainted with monetary affairs sometimes fall. On 
the old fallacy, with reference to the fixed price of gold and its 
supposed injurious consequences, he says :— 

“ Nothing is more common than such remarks as these :— 
‘What is the Bank to do, if it continues to buy gold at £3 17s. 9d. 
per ounce standard, when every day is lessening its value?’ Or 
again, ‘ If something be not soon done, and things continue as 
they are, the Bank must be ruined !’—and objectors are trium- 
phantly referred to the recent change in the currency of France, 
where gold has to a great extent displaced silver, formerly the 
almost exclusive coin; but this instance no more applies to the 
real point at issue than ground exists for the fears it is intended 
to support. Such misapprehensions are best met by a contrary 
assertion, that shall be as startling as themselves ; by this means 
men are forced into a consideration of the real facts involved, 
which they would not attend to if brought before them ina 
simply scientific form. Such an assertion I proceed to make, in 
the hope that it may lead to such desirable consequences, and it 
is, that there is no fixed price for gold. ‘ What!’ I can ima- 
gine will be exclaimed in a thousand quarters, ‘ no fixed price! 
surely this man has forgotten Peel’s Act; this is but another 
instance of the very confusion of ideas he complains of.’ But 
what is price, if it be not the relation in which every commodity 
stands to the money of the country? and how can the price of 





* Some Observations on the Recent Supplies of Gold. By Andrew Johnson, 
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gold, which is our money, be determined by a relation to itself? 
how can the measure of the value of all other things be a mea- 
sure to itself also? The fact is, that what is called the price of 
gold is merely an equivalency of denomination: £3 17s. 10}d. 
= 1 ounce standard gold, which is as much as to say that the 
price of a sovereign is a sovereign. Peel’s bill enacted that the 
Bank should give its notes for all gold that was offered them at 
£3 17s. 9d. per ounce standard, Which was virtually giving the 
public that sum of coined money for gold of a like standard 
weight. How the Bank could possibly be injured by an opera- 
tion which virtually gives them 14d. per ounce for the trouble of 
sending the gold so bought, with their notes, to the Mint for 
gratuitous conversion into coin, and as a compensation for loss 
of time during the process, it is difficult to conceive, and has 
never been attempted to be explained by any of the terrorists 
who indulge in the remarks criticised. On the notes so parted 
with by the Bank being presented for repayment, the Bank re- 
turns for them, in sovereigns, the same weight of gold that was 
given for them, minus 1}$d. per ounce on that weight, so that 
any variation that might have taken place during the interval 
in the value or exchange power of the gold by no means affects 
the Bank, they having made the profit provided in the Act, 
totally irrespective of any change that may have taken place in 
the meantime in the value of the gold. 

All these misconceptions rest upon a very common confusion of 
the notion of value with that of price, most distinct ideas, but 
most commonly used interchangeably by persons who have paid 
no attention to the theory or true facts of all mercantile transac- 
tions. 

A few lines back it was said that the Bank sent the gold to the 
Mint for gratuitous conversion into coin, and until very recently 
this was the case; but since the late alterations at the Mint a 
new regulation has been issued, which in some degree invali- 
dates the absolute truth of this position. It was the case before 
Sir J. Herschel’s appointment that the Mint gratuitously con- 
verted all gold into coin, whatever might be its quality; but 
since that time a charge is made upon all gold that is less fine 
than standard, to cover the expense of refining such gold, or 
bringing it up to that degree of purity which will fit it for coin- 
age. This expense used to be borne by the nation, but is now 
of course a charge upon such persons as sell gold below the 
standard fineness, and to that extent limits the general position 
that the public can require of the Bank £3 17s. 9d. for every 
ounce of standard gold that they present to it. 

It is imagined by many that if the Bank were not forced by 
Aet of Parliament to give £3 17s. 9d. for every ounce of standard 
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gold presented to it, the great increase in the supplies of that 
metal would enable the Bank to purchase it at a lower rate; but 
so long as the present Mint regulations continue, such a result 
could not ensue from any increase in the supplies, however 
great. While gold is gratuitously comed at the Mint, the only 
difference between the Mint price of £3 17s. 103d. per ounce 
standard and the market one is such a difference as will cover 
the interest upon the sum c@ined during the time it is detained 
in the Mint for that purpose ; and the first effect of any offer on 
the part of the Bank of a less sum than £3 17s. 103d., minus 
that difference, would be, that the holders of gold bullion would 
take it to the Mint to be coined, instead of to the Bank for 
notes. 

But why, it is often replied to such arguments as these, does 
the Bank stock of bullion so increase in its vaults, and why 
is money so cheap, if it be not the direct consequence of the 
large increase in the production and importation of gold from 
California and Australia? 

A little reflection must show that the present state of the 
money market cannot be the result of so confined a cause as 
partial alteration of the form in which England receives her 
returns for commodities in the American and Australian mar- 
kets. The present low rate of interest speaks simply of a past 
high rate of profit; the accumulations of all persons engaged in 
industrial pursuits have reached or touch upon that limit which 
renders their further employment in the various trades of which 
they are the result no longer profitable, and such surplus capital 
as the trader can no longer invest advantageously in his own 
business flows through the usual mercantile and banking chan- 
nels into that general fund of capital seeking investment, which 
is usually called the money market, and the character of which 
is of course most strongly marked where the largest part of it 
exists, viz., at the Bank of England. Such a state of trade, of 
course, presents comparatively few borrowers, and even those 
who do borrow are enabled to do so without applying to the 
Bank.” 

It will be secn from the above that Mr. Johnson’s views re- 
specting our principles of currency was sound, and free from 
the unfortunate errors of the Birmingham economists. 

We may note as something curious connected with the dis- 
cussions respecting the effects of the gold discoveries, that the 
Birmingham writers have scarccly had a word to say on the 
subject. Are their opinions changed by the events of the last 
two years ? 














465 


PRODUCTION OF GOLD AT SYDNEY AND MELBOURNE 
DURING THE PAST YEAR. 


By the last advices received from Sydney we have the follow- 
ing information respecting the quantity of gold obtained and ex- 

orted to England since the discovery of the “‘ diggins” in May, 
1851. It will be seen that the total produce of Sydney and 
Melbourne is of the estimated value of £3,654,348, even at the 
reduced price of 65s. per ounce. We quote the figures on the 
authority of the Sydney Morning Herald :— 


Twelve months have rolled round since the startling announcement was 
made that the soil of Australia was as rich, or even richer, than that of Cali- 
fornia, and in those twelve months how wonderful has been its production! 
During the first period of its existence some thought that the year might pro- 
duce £500,000; others were bold enough to state that the yield would be 
beyond a million; but none were daring enough to anticipate the fact—that 
we cage actually dug out of the bowels of the earth an amount that very 
nearly approaches £4,000,000 sterling. Such, however, is the case, as we 
shall now proceed to show by a few statisties-— 


ozs. ozs. 
There has been exported to this date .. oe .. 393,794 
There is now lying in harbour about... ° -. 50,000 
There may be in the banks and private hands in ‘town. 40,000 
And at the mines, say .. i es oe .. 20,000 
Making a total of .. 503,794 
From which deduct the quantity received from Victoria 148,061 
Leaving the produce of our mines for the year.. —_—_— 355,733 
There was exported from Melbourne up to 23rd April. 668,682 
Estimated! amid in banks and private hands in that 
city oe . - os . -» 50,000 
And at the mines, ‘say -» 50,000 
Making a total of produce from the mines. — 768,682 


And showing a grand total produced by the two colonies of 1,124,415 


Which, at 65s. per ounce, gives a value in pounds sterling of £3,654,348 15s, 
sate 8°! gold coming into Sydney has arrived through various channels, as 
ollows :— 


ozs. 028. 
By western mails ‘ ‘ re x eo 55,622 
By do. escort .. : ae ‘ ‘ os 125,251 
180,873 
By southern mails - aie a os ns 13,826 
By do. escort .. - = a ‘ as 27,097 
40,923 
By mails from Tamworth or eta — ia s% re 433 
By vessels from Melbourne .. “ va ws re -» 148,061 


Making a total of ‘ pi sie .. 370,290 
So that there must have come in n by private hands .. ee .. 113,504 


——___—. 
te mene 
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It is almost impossible to obtain a correct account of the number of licenses 
issued, but the amounts a received for licenses in both colonies to 31st March 
last were as follows :— 


New South Wales .. a oa sia i oo STI I Oo 

Victoria -.. o a we 74,079 0 
The escort fees wu to the same period were— 

For New South Wales oi ; = en i £4,310 12 9 

For Victoria .. ‘a ‘ os a 8,124 16 9 


We have not had so — an influx of eaten as was expected, but that 
may be accounted for to a considerable extent by the time that must elapse 
before the world could become acquainted with our circumstances. The ar- 
rivals have been— 


From England ia e ; ‘i ; 4,029 
From California nr Je ‘ ‘a cs ay é 2,219 
From Australian colonies “a er . ‘ 6,915 
From foreign ports... ins ne ‘ i ‘ 1,752 


Making atotalof .. ‘ ee oe 14,915 
The departures have been— 
To England .. oe ve oe ee oe . 2 
To California ., ae a ia 898 
To Port Phillip and Australian colonies a ri ee 5,225 
And foreign ports... oe oe es ee oo @«6«. 221 
Making a total of aa ne we oo ee 6,673 


So that our p pee has increased from external sources during 


our first gold year by ‘ “ os Rs ws i 8,242 


The news from our mines is of an encouraging character. The escorts 
during the week ending 6th May, 1851, brought in—from Major’s Creek, 266 
ounces 5 Araluen, 264 ounces; Braidwood, 252 ounces; Goulburn, 89 ounces; 
Sofala, 2,427 ounces ; Bathurst, 241 ounces; Ophir, 18 ounces. And the mails 
—from Braidwood, 232 ounces; Mudgee, 157 ounces ; Gundagai, 26 ounces; 
Murrurundi, 36 ounces; Bathurst, 69° ounces ; Sofala, 186 ounces; making 
a total, by escort and mails, of 4,263 ounces, in value about £14,000. There 
has also come in, per Waratah and Dart, from Melbourne, about 15,000 
ounces. 

The amount of gold deposited in the assay-office, Adelaide, up to the 20th 
ult., was £222,678 18s. 7d. The number of persons who had left Adelaide 
for the gold mines was about 18,000. 

The price of gold has continued firm through the week at 63s. 6d. to 64s., 
according to sample. 

The export since our last has been— 


May 6.—Per Johnstone, for London ee -- 9,099 oz. 


Which, at 65s. per oz., gives Pe = o. £29,571 15 0 
Add previous export ee ee ee «» 1,250,260 5 7 


Total shipped to this date (8th May, 1852) ~- £1,279,832 0 7 
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Banking and Commercial Lav. 


ON THE LAW RELATING TO BANKING AND COMMERCIAL 
CUSTOMS. 


Part II. 


In the last paper on this subject it was shown that where 
parties have entered into a written agreement, no evidence of 
any custom can be received to contradict such an agreement. 
At the same time, it is also clear that custom may give a parti- 
cular meaning to certain terms of doubtful import, or may sup- 
ply points upon which the written agreement is silent. In 
either of these cases evidence of a custom of trade may be sup- 
plied in order to establish the real contract of the parties. It 
is proposed to consider, in the first place, the instances in which 
custom may explain a particular term of doubtful import. The 
following cases establish this position, that words apparently 
having only an ordinary meaning, may be proved by the custom 
of a particular trade to have a special meaning. Gibson v. Young, 
8 Taunton’s Reports, 261; Cross vy. Eglin, 2 Barnewall and 
Adolphus’s Reports, 106; Smith v. Wilson, 3 Barnewall and 
Adolphus’s Reports, 728 ; Whittaker v. Mason, 2 Bingham’s New 
Cases, 370; Powell v. Horton, 2 Hodges, 12. 

Where timber was sold warranted “ sound,” evidence was ad- 
mitted to show that, by the custom of trade, the term “ sound” 
means soundness after making fair and reasonable allowance for 
unsound parts. Woodhouse v. Swift, 7 Carrington and Payne’s 
Reports, 310. 

In an action upon a charter party, the question turned upon 
the meaning of the words “ cotton in bales,” which were used 
in the agreement. Chief Justice Abbott (Lord Tenterden) ob- 
served: “ the important point here is as to the meaning of the 
word ‘ bale,’ one party contending that it means a compressed 
bale, the other party that it means a bag. If the word bale had 
acquired a particular meaning in regard to the trade of Liver- 
pool and Alexandria, I should consider that that meaning should 
apply in this case; but there should be distinct evidence that 
the word has that particular meaning.” Taylor v. Briggs, 2 
Carrington and Payne, 525. 

In the case of a sale of goods by sample, evidence was offered 
of a custom of trade as to returning or making an allowance for 
such of the goods as did not answer the sample, and this evi- 
dence was objected to upon the ground that no such custom 
could be engrafted on a contract for the sale of goods by sam- 
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ple. Justice Cresswell, however, allowed the custom to be proved. 
Cooke v. Riddelein, 1 Carrington and Kirwan, 561. 

It having become a question whether the term “ months” 
meant lunar or calendar months, it was held that evidence of 
the word “ months” meaning in a particular trade calendar 
months, might be received and left to the jury. Simpson y. 
Margetson, 17 Law Journal (Q.B.), 82. These cases will illus- 
trate the first division of the subject. 

The next branch of the matter is, the instances in which the 
custom of trade may supply terms upon which a written con- 
tract is silent. In Hutton v. Warren, 1 Meeson and Welsby, 
475, the Court said, “ It has long been settled, that in com- 
mercial transactions, extrinsic evidence of custom and usage is 
admissible to annex incidents to written contracts in matters 
with respect to which they are silent. The same rule has also 
been applied to contracts in other transactions of life, in which 
known usages have been established and prevailed; and this 
has been done upon the principle of presumption, that, in such 
transactions, the parties did not mean to express in writing the 
whole of the contract by which they intended to be bound, but 
a contract with reference to those known usages.” 








RECENT CASES ON BANKING AND COMMERCIAL LAW. 


Tue following cases, which have been recently decided, will be 
found useful, pointing out several important legal decisions 
affecting mercantile law and practice, which have not been fully 
reported in the newspapers. 


EXTENT OF LIABILITY UNDER A GUARANTEE BY A GUARANTEE SOCIETY. 


Walker vy. British Guarantee Association.—The facts of the following case 
appear in the judgment which was delivered by Lord Campbell, C. J. 

e are of opinion, that in this case there ought not to be a rule for judg- 
ment for the plaintiffs, non obstanti veredicto, as we consider the plea found for 
the defendants to be clearly a sufficient answer to the action. The condition 
of the bond [guarantee] is that “ James Jones should duly and faithfully dis- 
charge the duties of his office of treasurer to the building society, and obey the 
directions of the trustees, and duly account to the trustees for money, goods, 
and chattels, which he might receive on account of the trustees.” The de- 
claration alleges that “ J, Jones, as such treasurer, received £170, the moneys 
of the society, and that, according to the rules of the society and the diree- 
tions of the trustees, he ought to have paid over the same moneys to the 
bankers of the society, to the credit of the plaintiffs, within a short time after 
he received the same, viz., during the then next day; yet that he had not 
done so, nor had he ever paid the same, whereby the said moneys became and 
were lost to the society.” It is here charged that he was a bailee of specific 
moneys, which identical moneys it was his duty to c and deliver to the 
bankers of the society. The plea avers that “after he holeuten’ the moneys, 
and before the time when he ought to have paid, or could have paid the same 
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to the bankers, he, without any default or negligence or want of due care on 
his part, was robbed by violence of the whole of the said moneys, by the same 
being feloniously and violently stolen and carried away from his person, and 
thereby he was unavoidably, and without any act or default of his, prevented 
from paying the said moneys to the bankers of the society. The plea (found 
to be true) alleges the loss of the moneys by irresistible violence, and the 
general doctrine is not denied, that if the subject matter bailed be lost by vis 
major, which we translate irresistible violence, the bailee is discharged. If 
J. Jones, the principal, was guilty of no default, the defendants, as his sureties, 
cannot be liable. Reliance, however, is placed on the 6 and 7 William IV., c. 32, 
s. 4, andthe 10th George IV., c. 56, s. 20, by which it is said that as soon as 
the treasurer of such a society receives any money on account of the society, 
he es instanti becomes a debtor to the society, so that payment alone can dis- 
charge him from his liability. But we think this must be confined to such 
moneys received by him as he might use as his own, he being at liberty to pay 
the debt with other moneys. He cannot, in respect of one receipt by him as 
treasurer, be considered at the same time as bailee of specific marked moneys 
and a debtor to the same amount, with the power of discharging his engage- 
ment by payment of an equivalent sum from any source, or in any denomina- 
tion of coin, or in any paper securities whigh pass as cash. According to the 
averment in this declaration, J. Jones was undoubtedly bailee of the £170, 
and therefore he was not a debtor to that amount. As bailee, the relation in 
which he stood to the society, he was discharged by the robbery. If this were 
not so, his liability would be greater than that of a common carrier, for he 
would not even be discharged by the act of God, or of the Queen’s enemies, 
and, indeed, Mr. Knowles was driven to contend that if, while carrying to the 
bankers’ a bag of gold, representing the £170, within a few minutes after re- 
ceiving it an earthquake had swallowed it up, he still would have been debtor 
to the society for the amount. But we are of opinion that the statutes relied 
upon were not intended to cast such an extraordinary liability upon an officer 
of such a society, or upon his sureties. Entertaining no doubt upon these 
points, judgment will be against the plaintiffs. Walker v. British Guarantee 
Association, 21 Law J., 2 B. 257. 


WHAT IS SUCH AN ADMISSION OF LIABILITY AS TO DISPENSE WITH 
PROOF OF NOTICE OF DISHONOUR OF BILL OF BXCHANGE? 


** Assumpsit by the plaintiff, as second endorsee, against the defendant, as 
drawer of a bill of exchange for £20, drawn on a person named Watson, pay- 
able to the order of the drawer, and by him indorsed to a person named 
Watson, and by him endorsed to the plaintiff. Pleas (inter alia), no notice 
of dishonour. 

In order to dispense with proof of the notice of dishonour, it was proved 
that an action had been brought on this bill of exchange against one Leyer, 
as well as against the present defendant, and that, in that action, a judge’s 
order had been obtained to stay the proceedings, on payment of debt and costs, 
and that the amount of the bill, and the costs in that action, had been paid, 
the money for that purpose having been provided by the defendant. — 

It was also proved by the indorser, Leyer, that he had received notiee of the 
dishonour of the bill. 

Lord Campbell, C. J.—If this had been an admission of personal liability by 
the defendant, it might have been sufficient. This only shows that Leyer was 
liable, and he had had notice of dishonour. 

Keating (for the plaintiff)—I submit that the defendant finding the money 
to pay the bill is evidence of his liability on it. 

ord Campbell, C. J.—A third person might advance money for the debt 
and costs in thet action, but that would not make him personally liable, 

Verdict for defendant. 
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UNSTAMPED RECEIPT.—THE EVIDENCE NECESSARY TO PROVE FOREIGN 
LAWS. 


Bristow v. De Secqueville.—In this case, the first eount of the declaration 
stated that the plaintiff had = to the defendant £200 on shares in a 
proposed company, called Duisburg Iron Works, for working mines in West- 
phalia, which the defendant had agreed to pay back, if the company was not 
finally constituted in six months. Pleas, first, non assumpsit; second, that 
the plaintiff had not paid any money on the shares; third, that the com- 
pany was finally constituted within six months; fourth, that the defendant had 
no notice of the matter in the declaration mentioned; and, fifth, that the con- 
tract had been rescinded. 

The contract was proved, and to prove that a sum of £40, part of the sum 
of £200, had been paid by the plaintiff to the defendant, the following un- 
stamped receipt was offered in evidence :— 

“* £40. Cologne, the 18th May, 1849. 

Received of T. H. Bristow, Esq., the sum of forty pounds sterling, in a 
letter of credit from the London and Westminster Bank on T. D. Herstad, 
banker, of this town, who has paid me the amount thereof, which, combined 
with ten pounds previously paid to me, as per stamped receipt, makes a total 
of £50 sterling, it being the amount of the second instalment of the sum 
stipulated in our respective agreements. 

(Signed) Vre. DE SECQUEVILLE, Sec. 

Scotland (for the defendant)—objected that this receipt was not receivable in 
evidence, as it was unstamped. 

Alderson, B.—I doubt whether it is a receipt ; but if it is, it would not re- 
quire a stamp, being written at Cologne. 

Scotland.—By the law of Cologne it would require a stamp. 

, Alderson, B.—If that be so, you must prove that before it is given in evi- 
dence. 

To prove the laws of Cologne, Dr. Adolphus Bach was called for the defen- 
dant. He said, “I am a German jurisconsult. I have studied the German 
law at the university of Leipsic in Saxony. I have not transacted business at 
Cologne. I have no knowledge of the laws of Cologne but from books. The 
French code is in operation at Cologne. I am acquainted with the laws of 
the French code. I never saw a document stamped in Cologne. 

Alderson, B.—How can this gentleman give evidence of the laws of Cologne 
any more than he might of the laws of China? This sort of evidence is quite 
insufficient, unless you had a witness who had had some practice at Cologne. 

Scotland.—In the case of Vanderdoucht v. Thelluson, a hotel-keeper who 
had been a stockbroker at Brussels was allowed to prove the law of Belgium as 
to bills of exchange; and this gentleman has proved that the Code Napoléon 
is in force at Cologne. 

Dr. Bach.—I know that the laws in force at Cologne require receipts to be 
stamped, and a receipt cannot be received in evidence in a court of justice 
without a stamp; but an unstamped receipt may be stamped afterwards, on 
payment of a penalty, and then it is receivable in evidence. 

Alderson, B.—That is the same as the law of England as to agreements. 
ae this evidence, I do not think it right to reject this receipt. e do not 
take notice of foreign revenue laws in this receipt. If the receipt had no 
validity without a stamp, that would make it a nullity. But the witness states 
that it is a valid document without a stamp, but not receivable in evidence in 
a court of justice until it is stamped. Therefore, even assuming this foreign 
law is sufficiently proved, I think that this receipt is receivable in evidence. 

The receipt was given in evidence, and other receipts, which together 
showed the payment of £200 to the defendant. 

To show that the company had not been finally constituted, it was proved 
by Mr. James, their solicitor, that no directors had been appointed, that direc- 
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tors were to be appointed when 1000 shares were subscribed for, that no 
shares had been subscribed for, and that he had never been paid for preparing 
the deed by which the company was to be constituted. 

It was opened by Scotland for the defendant, that the company was not an 
English company, but had been finally constituted in Germany ; and to show 
this he proposed to put in a copy of a document deposited in the Prussian 
Court de Commerce of Cologne, which recited a deed by which the company 
was formed in Prussia under the 43rd art. of the Code de Commerce, 
tit. 3, s. 1. 

The copy proposed to be given in evidence was under a seal, which, by an 
inscription on it, was the seal of the Prussian Court de Commerce of Cologne ; 
and Dr. Bach being recalled, said the Code Napoléon is in operation at 
Cologne. The Code de Commerce, tit. 3, s. 1, arts. 23, 37, 42 and 43, apply 
to companies like that in the present case. This is the seal of the Prussian 
Court de Commerce of Oologne: I know it by the inscription. 

Alderson, B.—I think that this is not evidence of the deed. If the deed is 
detained in the Court in Prussia, you could give evidence of a copy of it. 

Scotland.—The deed is here recited, and this evidence would be received in 
all the German courts. 

Alderson, B.—This, if the seal was proved, would be evidence that what.is 
here contained is recorded in the Prussian court; but I cannot receive this 
copy without proof of the seal. Has the witness ever seen a seal such as this 
acted on in any other case? A person who has seen a seal acted on in other 
cases is so far acquainted with the seal as to be able to prove that that is the 
seal it purports to be. 

Dr. Bach was unable to prove this, and the copy was not received in evi- 
dence. 

Alderson, B.—I think that there is not sufficient proof of the seal, even 
assuming the foreign law to be proved. 

The evidence was rejected. 

Alderson, B. (in summing up).—The question, in the first plea, is whether 
the contract stated in the declaration was entercd into, on which there seems 
to be no real dispute ; and the question, on the second plea, is whether £200 
were paid by the plaintiff to the defendant—for that we have the evidence of 
the receipts. The third question is, whether the company was finally consti- 
tuted within six months; and I think that, although the affirmative of this issue 
is on the defendant, yet the plaintiffs ought to give such evidence as satisfies 
you that the company was not finally constituted within six months; and the 
terms “ finally constituted ” must be taken to mean that the company is in 
a state to go on with the work for which it was projected. On this part of 
the case you have the evidence ef Mr. James; and you will say whether you 
think that the plaintiff has given you reasonable evidence that the company 
was not finally constituted within six months. The fourth plea is, that the 
defendant had no notice; the plaintiff stating in his declaration, had notice of 
the premises. I doubt whether this is a material issue here ; I shall leave it 
to you to say, on the evidence, whether the defendant did or did not know of 
all these matters. On the fifth plea no evidence has been given, and therefore 
on that your verdict must be for the plaintiff.—Verdict for the plaintiff on all 
the issues; damages, £200. 

Montague Chambers and Joseph Brown for the plaintiff. Scotland for the 
defendant. 

Scotland (for the defendant) applied for a rule to show cause there should not 
be a new trial, on the ground that the receipt was not admissible in evidence 
for want of a stamp ; and also that the proof of the foreign law was sufficient ; 
and he referred to Baron de Bode’s case, 82 B., 208, 246, where the state- 
ment of a notary, who was a French advocate practising at Alsace, in the 
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departments of the Bas Rhin, as to a decree of the National Assembly in 
1789, abolishing the feudal law in Alsace, was admitted, and that he had 
learnt this in the course of his legal studies. The court refused a rule, and 
Alderson, B. said that the witness in the Baron de Bode’s case had personal 
knowledge of the law in Alsace ; and Baron Rolfe said, “If this is sufficient, 
it would also be sufficient for a witness to give evidence of the German law 
from his study of it at Oxford.” Bristow v. Secqueville, 3 Carrington and Kir- 
wan’s Reports, 64. 


CONSOLIDATION OF RAILWAY COMPANIES.—WHAT CONTRACTS MAY BE 
MADE WITHOUT BEING UNDER CORPORATE SEAL. 


Denton v. East Anglian Railway Company.—It appeared that burning oil 
and engine oil had been supplied by the plaintiff to the company for their 
carriages, and colours for their carriage department, on written orders from 
the secretary of the company, and that the secretary had written a letter to the 
plaintiff, acknowledging the debt, and desiring the plaintiff to draw a bill (of 
exchange for the amount, which had been drawn, and accepted by the secre- 
tary on behalf of the company. 

Atherton (for the defendant) objected that there was no proof of the exist- 
ence of the supposed company which was sued. The act of parliament creating 
this company received the Royal assent on the 22nd of July, 1847, and was 
called the 10th and 11th Vict., c. 275 (local and personal), and was an act for 
consolidating the Lynn and Ely, the Ely and Huntingdon, and the Lynn and 
Durham Railway Companies into one company, to be called “The East An- 
glian Railways Company.” The 4th section of this act effected this corpora- 
tion, and the 61st section declared that none of these provisions should take 
effect, until it should have been proved, to the satisfaction of the Commissioners 
of Railways, that one-half of the capital had been paid up, and used for the 
purposes of this act, and that the commissioners should certify the same under 
their seal. It was, therefore, necessary for the plaintiff to prove that the 
commissioners were so satisfied, and had so certified; ‘and he contended, 
secondly, that if the East Anglian Railways Company had been incorporated, 
there was no proof of any contract binding on the company, as there was no 
proof of any contract under seal, and that the supplies of goods in this case 
did not come within any of the admitted exceptions to the rule, that a corpo- 
rate body can only contract under their common seal. 

A witness named Colston was recalled by Lord Campbell, C. J., who asked, 
** Did this company carry on business under the title of the East Anglian Rail- 
ways Company ?”. The witness answered, “ Yes.” And his lordship also asked 
the witness, “Did it do so all the time during which the goods were sup- 
plied?” To which the witness replied, “I believe so. I never made any 
alteration in my orders.” 

Atherton.—In the case of Diggle y. The London and Blackwall Railway 
Company, 5 Exch. Rep., 442, in which a railway company, incorporated by 
act of parliament, entered into an agreement, not under their seal, with a 
contractor, that he should execute certain works on their railway, for the pur- 
pose of changing the system of locomotion which they then employed, the 
rope and stationary engine system, to the ordinary locomotive principle ; and 
the contractor, in pursuance of the agreement, entered upon the works, and 
performed a portion of them; but before they were completed, he was dis- 
missed by the company. It was held that the contractor could not recover 
for the value of his work. In that case, Lord Chief Baron Pollock said, “In 

a corporation cannot contract except by their common seal, and though 
there are excepted cases, this is not one of them, for the work done was neither 
a matter of necessity, nor of that sort of convenience which requires immediate 
action.” And Baron Alderson puts the excepted cases as being those which 
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the corporation, by its constitution, is appointed to do, such as a trading cor- 
poration, drawing bills, or acts trivial in their nature and of frequent occur- 
rence, or such that an overruling necessity requires them to be done at once. 
In the present case, the exception as to the emergency cannot apply, as there 
are written orders, and therefore there was ample time to get the common seal 
affixed to the orders ; and as to this matter being trifling in amount, the sum 
is £424 12s. 10d. 

Lord Campbell, C. J.—I am of opinion that the defence is in this case 
wholly unfounded in point of law. I am of opinion that for such goods as 
these, supplied to such a corporation, this action is maintainable; and I direct 
you to find a verdict for the plaintiff. 

Verdict for the plaintiff for £424 12s. 10d. Denton v. East Anglian Rail- 
ways Company, 3 Carr. and Kirw., 16. ° 


RIGHT OF EMPLOYER TO DISMISS COMMERCIAL TRAVELLER. 


Willett v. Green.—The first count of the declaration stated that the plaintiff 
had been engaged by the defendants as a traveller, and that the defendants 
wrongfully dismissed him. The first plea stated in substance that a person, 
named Blackwell, was indebted to the defendants in the sum of £10 6s. 9d., 
and that the plaintiff received from Mr. Blackwell a sum of £5 10s. 4d., and 
set off a debt of his own of £4 16s. 5d., and fraudulently and wilfully re- 
presented to the defendants that he had received £5 10s. 4d. on account of 
their debt, omitting to state £4 16s. 5d.; the residue of the debt due from 
Mr. Blackwell to the defendants had been set off against the plaintiff's own 
debts, and therefore the defendants discharged the plaintiff. Replication de 
injurid. 

It was proved that, on the 4th of September, 1849, Mr. Blackwell paid the 
plaintiff £5 10s. 4d., and that they then set off a debt due from the plaintiff 
to Mr. Blackwell of £4 16s. 5d. The plaintiff was discharged by the defendants 
on the 4th of January, 1850; but they did not know of this transaction with 
Mr. Blackwell till after the discharge of the plaintiff. 

It further appeared that the plaintiff said to Mr. Blackwell, that if the 
defendants wrote to him for the difference, £4 16s. 5d., he (the plaintiff) 
would send Mr. Blackwell the money. 

Alderson B. (in summing up).—If an employer discharge his servant, and 
at the time of the discharge a good cause of discharge in fact exists, the 
employer is justified in discharging the servant, although at the time of the 
discharge the employer did not know of the existence of that cause. This 
point has been much discussed in the House of Lords and elsewhere; but 
what I have stated is the result. The gist of the fourth plea, as it appears to 
me, is, that the plaintiff fraudulently and wilfully stated that he had received 
£5 10s. 4d. on account of a debt due to his employers, and did not state that 
the rest of their debt had been set off against a debt of his own. You will say 
whether you think he did it fraudulently and wilfully ;—that is a question 
I leave to you; for a person may do a thing, and yet not do it fraudulently 
and wilfully. It is clear that what was done was not to have the effect of 
putting an end to the claim of the defendants on Mr. Blackwell; for besides 
thut, there was not right to set offa debt due from Mr. Blackwell to the 
defendants, against a debt due from the plaintiff to Mr. Blackwell. The 
—_ says, that if the defendants apply to Mr. Blackwell for the difference, 

e will send Mr. Blackwell the money; which shows that, as between Mr. 
Blackwell and the defendants, the account was not settled. 
=a for the plaintiff, damages £54 10s. Willett v. Green, 3 Carr. and 
irw., 59. 





TT 





Legal Misrellanp. 


ROBBERY BY A BANKER’S CLERK. 


At the Old Bailey Sessions, on the 18th August ultimo, Frederick Hoare, 26, 
pleaded guilty to a charge of robbing his employers, Messrs. Robarts, Curtis, 
and Co., of money to a considerable amount. 

Mr. BopkIN, who was instructed for the prosecution, said the prisoner had 
been for nine years in the service of the respectable banking firm who were 
the prosecutors on the present occasion, and in the course of his duty he would 
have for one hour each day to pay cheques and receive money, and he took 
advantage of the opportunity thus afforded him to take considerable sums 
from the bank till, endeavouring afterwards to conceal the fact by making 
false entries in the books. The proceedings of the prisoner were detected 
during a period when he was absent from the bank, and upon his return he 
was taxed with robbing his employers ; he at once avowed his guilt, and gave 
all the information that appeared to be in his power with regard to the false 
entries in the books. He thought it right, at the same time, to state that 
this was the second instance of robbery in the establishment of the prosecutors, 
and to remind the court that the offence in itself was one of a very serious 
character. 

Mr. Justice TauFourp said he would look over the depositions, and con- 
sider what sentence ought to be pronounced. 

In the course of the day, the prisoner was again placed at the bar, when a 
number of respectable witnesses were examined, all of whom testified to the 
good character borne by the prisoner prior to the transaction in question. 

The learned judge sentenced him to transportation for ten years. 

Mr. BopkIn said he believed the defalcations of the prisoner were to be 
attributed to the temptation afforded by the betting-offices that had recently 
sprung up in the metropolis, and to his playing at cards. 

Mr, Justice TALFOURD said it was deepiy to be regretted that young men 
in a respectable position were drawn into the vortex of crime by temptations 
of this description. He understood the prisoner had plundered the firm to the 
extent of £1,000. 

Mr. BopkIn said he believed the amount of the plunder was at least that 


sum, and the greater portion of it had been squandered in the way he had 
mentioned. 





HILLS, JUN., V. MITTEN. 


Summer Assizes, Home Circuit—Maidstone, July 26.—This was an action 
brought to recover the amount of a bill of exchange for £50. Mr. M. Cham- 
bers, Q.C., and Mr. Willes were for the plaintiff, and Mr. Bramwell, Q.C., 
was for the defendant. 

It appeared that the plaintiff in the present action was the son of one of 
the partners in the firm of Hills and Co., bankers, at Dartford, and that the 
son-in-law of the defendant had had some transactions with the firm, which 
resulted in his becoming indebted to them in a considerable amount. He 
eventually, it appeared, fell into difficulties, and petitioned the Insolvent 
Court, but was opposed by Messrs. Hill; and it appeared that during the pro- 
ceedings, the commissioner suggested that the parties should try to come to 
some arrangement that would obviate the necessity of his giving a judgment: 
In consequence of this intimation from the learned functionary, it appeared 
that the insolvent and his friend, and the opposing attorney, adjourned to some 
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place in the neighbourhood of the court, where, after some negotiation, the 
defendant consented to give a promissory note for £50, at six months’ date, 
to the opposing creditor, upon the condition that further opposition should be 
abandoned, and the insolvent then received his discharge. The note was not 
paid when it arrived at maturity, and the present action was now brought by 
the plaintiff, as the holder of the bill, for value:— 

Mr. JoNATHAN Hi ts, the plaintiff, was examined as a witness, and he 
stated that he was a miller, and kept an account at his father’s bank, but had 
nothing whatever to do with the business. | He remembered about a month 
before this bill became due, being at the bank, and the bill was produced, and 
he was asked to discount it, and he gave a cheque, and the bill was placed to 
his account in the ordinary manner. Nothing at all was said at the time as 
to what consideration the bank had given for the bill. 

Cross-examined—His brother brought him the bill, and asked him to dis- 
count it. He did not ask him any questions. His brother asked him to cash 
the bill, and he did so. The bill was brought into the room, and he wrote a 
cheque, and both the papers were then taken down again into the bank. 

Mr. BRAMWELL, in his address to the jury for the defendant, said it was 
perfectly clear that this was an attempt by parties who knew that they had 
originally given no legal consideration for the bill, and, therefore, had no claim 
to recover upon it, to manufacture what was termed in law an innocent holder, 
and recover through him. He then proceeded to contend that the bankers 
had no right, in the first instance, to obtain the bill from the defendant; and 
he submitted that the case, on the part of the plaintiff, left no doubt that the 
discounting transaction left the bill just as much the property of the bankers 
afterwards as it was before, and that it was only done to get the amount of the 
bill from the man who was the defendant in the present action. 

The Cu1eF Justice, in summing up, said that no doubt Messrs. Hills, the 
bankers, were respectable people, but he must say that the effect of the proceed- 
ing was, that they obtained a preference over all the other creditors, who lost 
the whole of their debts; whereas, if this course had not been taken, it was 
possible that all the creditors might have received something. His lordship 
then explained to the jury, that before the plaintiff would be entitled to a 
verdict, he was bound to satisfy them that he had really given consideration 
for the bill; and with regard to the evidence upon this point, if they should 
be of opinion that the giving of the cheque was not a bond fide transaction, 
and that the plaintiff never incurred any real responsibility with regard to the 
bill, the defendant was entitled to a verdict. 

The jury almost immediately returned a verdict for the defendant. 
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For THE HAur-YEAR ENDING JUNE, 1852. 


LONDON AND NORTH-WESTERN. 


THE joint stock capital account to 30th June, 1852, shows a total of 
£22,467,281, authorised to be raised on shares. The amount credited on 
shares to the 30th June last is £20,687,770, calls in course of payment 
£133,311, and calls which may be made £1,646,199. The general statement 
of the capital account shows that £30,148,195 had been received to the 30th 
June last, including £20,215,481 on stock and shares, £197,708 calls paid in 
advance, and £9,735,726 loans on debentures. 

The expenditure to the same date amounted to £29,574,697, of which 
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£22,380,660 was expended on the main line and works, #£2,103,010o0n 
earrying stock, £251,083 in lands and buildings yielding rent, £4,727,892 
expended on lines open, in which the company have an interest, and £112,051 
expended on lines not completed, in which the company have an interest ; 
leaving a balance in favour of the company of £574,218. The amount ex- 
pended on the main line and works during the half-year was £71,914. Interest 
and dividend upon the whole of the £29,574,697 is charged to revenue. The 
amount received on capital account during the half-year was £598,148, of 
which £421,990 was on loan, and £110,359 calls paid in advance. The de- 
benture account shows that the debentures on the 30th of June amounted to 
£9,735,726, of which £1,882,441 was borrowed at 5 per cent.; £184,000 at 
44 per cent.; £4,498,750 at 4 per cent.; £1,288,710 at 3% per cent. ; 
£1,556,125 at 35 per cent.; and £325,700 at 3 percent. The amount of 
debentures borrowed or renewed during the half-year was 42,302,910, and 
paid off or transferred #1,880,920. The increase in the loans during the half- 
year was 421,990. The charge for workivg stock in use is £2,103,010, the 
total mileage worked 866} miles, and the average cost per mile £2,427. 

The return of working stock shows that there are 598 locomotive engines 
and 594 tenders, 1 state carriage, 584 1st class mails and composite carriages, 
568 2nd class, 345 3rd class, 25 travelling post-office and tenders, 279 horse 
boxes, 243 carriage trucks, 227 guards, break, and parcel vans, 28 parcel 
trucks ; merchandise—8,316 waggons, 232 sheep vans, 16 trolleys, trucks, &c., 
1,155 crib rails, 5,150 sheets, and 162 horses. The cost of additions to work- 
ing stock during the half-year was £36,420, of which £36,042 was charged 
to the debit of revenue. 

The revenue account for the half-year ending the 30th June last, shows that 
£1,196,071 had been received, including £11,977 for rents of lands and 
buildings, and £34,292 in dividends on stock invested in other railways. The 
expenditure for working the traffic amounted to £423,304, rates and taxes 
£22,368, including £1,346 law expenses for appeals, passenger duty £23,464, 
making together £469,138, leaving a balance of #726,933. Out of this sum 
is deducted £187,179 interest on loans, £4,386 chief rents, £10,000 connected 
with parliamentary proceedings, £2,000 expenses of Peterborough station, 
£6,059 loss on North Union guarantee, £5,000 deficiency on the Preston 
and Wyre guarantee, £14,331 loss on the Buckinghamshire guarantee, 
£16,493 deficiency on the Shropshire Union traffic, £10,462 estimated 
dividend to the Stour Valley proprietors, £2,500 expenses prior to opening the 
line, £80 deficiency on Leeds and Liverpool canal lease, leaving the balance 
£467,720. From this sum is deducted £34,989 for renewal of rails and works, 
leaving £432,731. To this sum is added £182,475, the balance from the 
last account, making the disposable balance for dividend £615,206. 

The proposed dividend at the rate of 54 per cent. on the consolidated stock, 
and at the usual rates on the other stock or shares, will amount in the aggre- 
gate to £546,903, and leavea balance to be carried forward of £68,305. The 
proposed dividend at the rate of 53 per cent. per annum on the consolidated 
stock (#14,851,097) will amount to £408,405; on the London and Birming- 
ham £10 shares, at 7s. per share, to #22.668; on the Manchester and 
Birmingham shares at ls. per share, to £3,460; on the London and North 
Western £25 shares, at 8s. 94d. per share, £74,019 ; Coventry and Nuneaton, 
at 5 per cent., £6,750; and on the Huddersfield and Manchester, and Leeds 
and Dewsbury stock, £31,600. 





GREAT WESTERN. 


THE general statement of receipts and payments of this company to the 30th of 
June, 1852, showsthat £15,843,817 had been received, of which £8,075,933, was 
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received on the consolidated stock of the company, £54,740 on Berks and Hants 
extension shares, £15,833 calls on Windsor shares, £1,802,059 on account of 
the fixed 44 per cent. stock, £114,045 debentures on stock and shares and ad- 
vances on shares, making £10,062,610. The amount received on debentures, 
loans, loan notes, and mortgage of shares, was £5,781,207, making the total 
£15,843,817. ‘The expenditure to the same date amounted to £15,501,307, 
leaving a balance in favour of the company of £342,510. The amount ex- 
pended, in respect of the Great Western, Oxford, Berks, and Hants, Windsor, 
and other lines, and for locomotive stock, including £249,083 of the esti- 
mated liabilities (£350,000), was £10,656,857. All the expenditure for new 
works and additions to works on these lines since December, 1849, has been 
charged from time to time in the general revenue account. The expenditure 
in the Oxford and Rugby, opened to Banbury, amounted to £1,106,226 ; and 
on the Wilts, Somerset, and Weymouth, opened to Frome and Warminster, to 
£184,934. The subscriptions and disbursements for the Birmingham and 
Oxford amounted to £1,379,161; for Birmingham, Wolverhampton, and 
Dudley, to £320,936; South Wales, £599,745; Gloucester and Forest of 
Dean, £44,425 ; Wilts, Somerset, and Weymouth, £545,000; South Devon, 
£228,904; Oxford, Worcester, and Wolverhampton, £185,103; Cheltenham 
and Oxford, £70,458 ; Cornwall, £12,013; and Plymouth and Great West- 
ern Dock, £95,000. The interest on £1,695,148 of these amounts is borne 
by revenue. Of the £210,000 authorised under votes of the proprietors to be 
expended on new locomotive stock, £56,233 had been expended to the 30th 
of June ; of £125,000 authorised under votes of the proprietors to be ex- 
pended on the new station at Paddington, £69,493 had been expended ; and 
of £50,000 to be expended on the Paddington Hotel, £32,312 had been ex- 
pended; making the total expenditure, as above, £15,501,807. 

The revenue account for the half-year ending June 30th, shows that 
£455,009 had been received, including £276,244 for passengers, £124,130 
for merchandise, cattle, &c., £17,519 for parcels, £7,050 for rent and divi- 
dends, £4,530 use of plant on South Wales Railway, £2,843 interest on cash 
balances, and £2,407 rents and registration fees. The expenditure amounted 
to £172,627, including £2,500 for accident account, £12,059 government 
duty, £10,850 rates and taxes, and £997 stamps on debentures, leaving a 
balance of £283,381. To this sum is added £107,814, the balance from the 
last account, making a total to the credit of revenue of £391,195. From 
this sum is deducted £4,688 paid during the half-year for new works and 
additions to works on lines opened ; £15,328 half-year’s annuities of 4 per 
cent. per annum guaranteed to shareholders of Wilts, Somerset, and Wey- 
mouth Railway ; £1,368, interest on Berks and Hants shares; £32,476, in- 
terest on fixed 44 per cent. stock ; £5,715, rent of Gloucester and Dean Forest 
Railway, viz., on £254,000 at 43 per cent. per annum; £1,285, half-year’s 
rent-charge ; and £93,161, balance of interest paid on loans; making to- 
gether £154,022, and leaving a disposable balance of £237,173. The total 
amount of stock and shares on which dividend is payable is £8,219,680; 2 
per cent. on this amount for the half-year being at the rate of 4 per cent. per 
annum, would amount to £164,393, and leave a balance over for the next 
account of £72,779. 

The mileage travelled by the locomotive engines during the past half-year 
was 1,078,906 miles; corresponding period of 1851, 975,210 miles; and cor- 
responding period of 1850, 903,508 miles. The number of tons of coke 
consumed during the half-year ending June, 1852, was 16,550, average | yews 
lds. 802d. per ton; ending June, 1851, 14,045, average price, 20s. 6°84d. per 


ton ; and for the half-year ending June, 1850, 13,010 tons, average price, 2Us, 
per ton. 
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LONDON BRIGHTON AND SOUTH COAST. 


THE report states that the amount of capital raised up to the 30th June, 
1852, is £7,226,542, consisting of £1,573,312 mortgage debt, £1,037,596 
preference capital and £4,615,634 consolidated stock. The works required for 
the additional security of the traffic are in a great measure completed. The 
directors have proceeded with the new line into the goods yard at Brighton, 
and other measures rendered necessary by the extension of the goods traffic, 
the continued increase of which, during the last half-year, they state, affords 
the best proof that the demand for additional accommodation has not been 
premature. The total expenditure for these objects during the half-year has 
amounted to £51,648, which, as the capital account is now closed at 
£7,200,000, makes the amount of temporary excess above that limit 
£47,960; for which, and any additional expenditure up to the 31st of De- 
cember, 1852, a sinking fund will have to be formed, and the directors 
anticipate that the amount of this charge will be about £10,000, the same as 
has been set aside for each of the two past years for the reserve fund. The 
gross revenue for the half-year has been £248,809, showing an excess of £175 
over the corresponding half-year of 1851. Owing to the inclemency of the 
season, the very unfavourable state of the weather during the Epsom race 
week, and the opening of the Tonbridge Wells and Hastings line, a diminution 
in the receipts from ordinary passenger traffic of £9,382 has been experienced ; 
but this has been compensated for by an increase in the goods department of 
£7,289, and what is still more satisfactory, by an increase of £1,918, arising 
from annual and season tickets, thus indicating a considerable addition of per- 
manent residents on the line. ‘The otal traffic receipts, excluding cartage, 
amounted to £240,694, for the half-year ending the 30th of June last, and to 
£241,204 for the corresponding period of 1851. The total expenses, excluding 
cartage, amounted to £108,893, and for the corresponding half-year of 1851 
to £102,466. The expense of cartage in the former period was £4,861, or a 
total of £113,754, and in the latter £4,889, or a total expenditure of 
£107,355. The expenditure of the past half-year has been increased by the 
extra repairs and renewals of the carriage and waggon stock, amounting to 
£4,191, necessary to maintain it in a state of complete efficiency, after the 
extra work of last autumn; by the payment of £3,440 for compensations and 
legal expenses arising from accidents which occurred more than a year ago, 
and were not known at the time to have been attended with any serious con- 
sequences; and by £1,008 for tolls due to the South-Eastern Company for 
tratfic over the line between St. Leonard’s and Tastings, extending over a 
period of about 18 months. 

The net amount at the credit of the revenue account for the half-year is 
£316,524, whereof is appropriated for interest on the mortgage debt £34,294, 
for dividend on preference capital £27,906, together £62,200, leaving a 
balance of £74,324; out of which the directors recommend a dividend of 
£1 12s. per cent. for the half-year, amounting to £73,850, leaving a balance 
to the credit of the current half-year of £474. The retiring directors at the 
first half-yearly meeting in 1853 will be Messrs. Lushington, Nix, and Schuster. 
The mortgage debt account shows that £439,600 was borrowed at 5 per cent., 
£6,000 at 4} per cent., £131,727 at 44 per cent., £40,000 at 44, £927,985 
at 4, £24,000 at 33, and £4,000 at 34 per cent., making the total £1,573,312. 
The sinking fund shows a total of £47,960 against the company. 

The revenue account for the half-year shows that £248,809 had been re- 
ceived, including £185,170 for passengers, parcels, horses, and mails, £58,454, 
for goods, and £2,693 for cattle; and the expenses amounted to £113,754 
jiicluding £95,932 for working expenses and renewals, £9,492 rates and taxes, 
7,332 Government duty, and 2 1,008 toll to the South-Eastern Company, 
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leaving a balance of £136,524, including £1,469, the balance from the last 


account. The reserve fund shows a balance in favour of the company of 
£37,417. 





MIDLAND. 


THE directors of this company have issued the statement of accounts to be 
submitted to the proprietors at the half-yearly meeting on Wednesday next. 
The total outlay, to the 30th of June last, amounted to £15,881,907. Esti- 
mated liabilities and further outlay (including £80,756, authorised February 
25th, 1852) to £186,570, making the probable total outlay £16,068,477. 
Total capital empowered to be raised on shares issued, £13,656,473 ; on de- 
hentures, £4,105,686 ; total, £17,762,159. | Deducting the probable outlay 
from this sum, leaves the estimated surplus £1,693,682. 

The capital amount to the 30th of June shows that £15,871,364 had been 
received, and £15,881,907 expended, leaving a balance against the company 
of £10,543. The statement of stock and share capital showed that the con- 
solidated stock of the company amounted to 8,895,153, including £483,220 
addition to capital, by creation of shares at a discount; the Birmmgham and 
Derby stock to £978,533, including £147,272 discount on shares; Midland, 
6 per cent. stock, £25,000; Erewash Valley, 6 per cent. stock, £145,000; 
Sheffield and Rotherham, 6 per cent. stock, £150,000; Leicester and Swan- 
nington, 8 per cent. perpetual stock, £140,000; Bristol and Birmingham, 6 
per cent. stock, £1,799,902. ‘Total amount received on those stocks to the 
30th of June, £11,832,873, including £103,600 on 7,067 shares of £50 not 
yet divided, and £351,030 on 70,171 £1623 shares, part of the #50 shares 
divided. The total nominal amount of the above stock is £13,656,472, of 
which £239,603 consists of calls in course of payment, £901,052 calls to be 
made, and £682,944 addition to capital by creation of shares at a discount. 

The debenture and loan-note account shows that £3,332,796 had been 
raised on Midland debentures, of which £1,284,451 was raised at 5 per cent., 
£716,939 at 43 per cent., £56,300 at 4} per cent., £883,160 at 4 per cent., 
£265,945 at 3} per cent., and £126,000 at 34 per cent. The Midland loan- 
notes amount to £22,750, at 43 per cent. ‘The Leeds and Bradford deben- 
tures amount to £286,009, of which £111,450 was borrowed at 43 per cent., 
£63,000 at 44 per cent., £25,200 at 4 per cent., and £86,359 at 34 per 
cent. From the renewal and permanent way account, it appears that £25,952 
had been expended during the half-year, including the £10,000 from the 
revenue, leaving a balance to the credit of the company of £28,821. 

The revenue account for the half-year ending 30th June shows that £625,884 
had been received, including £30,953, balance from the last account, and 
£273,969 expended, including £11,351, rates and taxes; £7,470, government 
duty; £10,000, permanent way and renewals; and £6,250 for increase of 
rolling stock; leaving a balance of £351,915, out of which £81,488 is de- 
ducted for interest on debentures, £109,085 dividends on guaranteed shares, 
and £500 redemption of mortgage debentures, leaving a disposable balance of 
£160,840. 

The proposed dividend, at 3 per cent. per annum on the consolidated stock, 
will absorb £136,945 ; on the £50 shares, £8,690; on the a and 
Derby stock, at 32s. 6d. per cent. per annum, £7,950; on the Midland pre- 
ference stock, £750; and on the Erewash Valley shares, £4,350; total, 
£158,686; leaving £2,154 for the next account. 





LONDON AND SOUTH-WESTERN 


THE report states that the accounts for the half-year ending the 30th June, 
1852, show the net revenue of this period, after deducting interest on loans, and 
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all preferential charges, to be £102,718. The surplus from December 31, 1851, 
£8,280, making together £110,998 applicable to dividend, from which the 
directors recommend that a dividend for the half-year, at the rate of 3} per cent, 
per annum, be declared, amounting to £109,456, leaving to be carried over to 
the next account £1,542. The average dividends per annum of the last three 
years, ending June 30th in each year, have been—1850, 3}; 1851, 33; and 
1852, 43. 

The revenue receipts for the half-year ending the 30th June, 1852, amounted 
to £281,773, and for the corresponding period of 1851 to £281,552, including 
the first two months of the increased traffic resulting from the Exhibition ; 
the working charges on revenue during the first-mentioned period being 
£111,644, and during the six months in 1851, £99,448, showing that while 
the receipts have kept up to the level of 1851, the charges are higher by 
£12,196. The receipts from passengers are less than those of the corre- 
sponding _ of last year by £9,968, of which £2,715 is attributed to the 
increase of traffic up to the 31st of May, 1851, and £7,273 during the month 
of June, 1851, in consequence of the Exhibition. Excluding the month of 
June, when, in 1851, the charge of admission into the Exhibition had reached 
the low price which was found to attract the great crowds of visitors, the 
passenger revenue of the present year was as good as that of 1851; and the 
report asserts that the stimulus given to travelling last summer by the Exhibi- 
tion has not had any bad effect, as was apprehended, on the traffic of this year. 
The decrease in the passenger revenue is covered by the increase in the goods 
traffic revenue. The amount realised by property sold during the six months 
ending the 30th June, 1852, was £34,979, including rails. The amount of 
£26,666, as realised by rails sold, includes the rails sold to the North Devon 
Railway Company, in discharge of the calls on shares debited on the other side 
of the account. ‘The Alton line, extending the Guildford and Farnham 
branch to Alton (nine miles), has been opened for traffic, and will be completed 
within the estimate of 1850. The average number of passengers daily over 
the line was 10,090 during the ,past half-year, and the average number of 
miles travelled by each passenger 943. The cost for locomotive power per 
mile per train was 8°51d., and for the corresponding period of 1851 8°19d. 
The number of miles travelled for the half-year ending the 30th June, 1852, 
was £1,042,152, and for the corresponding period of 1851, 943,203 miles. 

The capital account shows that £8,772,516 had been received, and 
£8,614,885 expended, leaving a balance of £107,631. The debenture ac- 
count to the 30th of June shows that £524,877 was borrowed at 5 per cent. 
(£193,520 of which has been paid off or renewed at 35 per cent.) £117,010, 
at 44 per cent., £2,000 at 4} per cent., £1,116,400 at 4 per cent., £86,700 at 
at 3? per cent., and £294,600 at 35 per cent., to which £193,520 has since 
been added at the same rate. The amount of capital entitled to dividend is 
£6,730,633, including £400,000 discount on shares, 1837. The total share 
capital, irrespective of preference stock, amounts to £7,434,050, including 
£437,063 shares in the hands of the company, £251,953 not called up, and 
£14,400 non-converted Gosport shares. The revenue for the half-year 
ending the 30th June amounts to £285,627, and the expenditure to £131,337, 
including £17,568 government duty, and rates and taxes, leaving the balance 
of net revenue £154,290. From this is deducted debenture interest and pre- 
ference charges, amounting to £48,844, leaving the net income £105,445, 
which added to the balance from the last account, leaves £110,998 applicable 
to dividend. The auditors, Mr. T. Close, and Mr. A. Hoyes, attest the 
correctness of the accounts. They report that, up to the 30th June, 1852, 
there has been expended on account of the estimated liabilities of February, 
1850, the sum of £509,349, which leaves for future expenditure £131,502, 
and that there has been received up to the same period, for rails and surplus 
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property sold, £74,019. This expenditure is irrespective of the outlay during 
the half-year, amounting to £52,106 on the Farnham and Alton, Basingstoke 
and Andover, and North Devon lines. It is likewise irrespective of the 
£7,500 paid for the Exeter and Crediton preference shares. 





YORK, NEWCASTLE, AND BERWICK. 


THE directors’ report states that the receipts for trafic during the half-year 
ending the 30th of June last amounted to £360,212, and for the correspond- 
ing period in 1851 to £351,475, showing an increase of £8,837. The work- 
ing expenses for the former period amounted to £144,202, and for the latter 
period to £136,766, showing an increase in the expenditure of £7,436. There 
has been an increase in all the various sources of revenue, except the passenger 
traffic, in which there is a decrease amounting to £2,062. The increase in 
the cattle and merchandise trattic is satisfactory. According to the terms of the 
lease of the Hartlepool Dock and Railway, an increase of nearly £2,500 per 
annum has taken place on the rent pavable by this company since the Ist of 
January, in consequence of the conversion of a debenture debt of £75,000 
into an 8 per cent. guaranteed stock. Of these debentures £6,969 has been 
paid off, and the company have in hand the balance (£38,031) received from 
the Hartlepool Company. On all the loans falling due in the course of the 
half-year the interest has been reduced or the bonds paid off. The total amount 
of the purchase of the Great North of England Railway was £3,547,500, of 
which there now remains unpaid £2,343,922, and the amount of the first 
series of purchased debentures, payable on the lst of July, 1853, has also been 
reduced to £411,742. The permanent way is in good order, and the whole 
of the rolling stock has been maintained in a perfect state of efficiency out of 
the revenue. 

The receipts for the half-year amount to £367,839 ; after deducting the 
working expenses, the net profit is £223,637; and after providing for way- 
leaves, taxes, rents, interest, guaranteed dividend, and other preferential 
charges, there remains a net disposable balance of £86,677. The directors re- 
commend a dividend at the rate of £2 15s. per cent. per annum on £6,099,054, 
the share capital entitled to the current dividend, leaving a balance of £2,816 
to be carried forward. 

The capital account to the 30th of June shows that £6,818,138 had heen 
received, and £7,018,653 expended, leaving a balance against the company of 
£200,515. The debenture account shows that £1,608,629 had been bor- 
rowed, of which £50,000 is at 23 per cent., £135,800 at 3% per cent., £11,300 
at 33 per cent., £635,868 at 4 per cent., £142,500 at 44 per cent., £140,785 
at 44 per cent., and £492,376 at 5 per cent. per annum. The debentures on 
subsidiary lines, vid Great North of England, Hartlepool, &c., amount to 
£239,970. 

The share capital account shows that £5,248,965 had been received on 
ordinary share capital, and £1,486,303 on Great North of England purchase 
shares—total, £6,735,268. The amount in arrear £50,293, amount remain- 
ing to be called £2,274,413, making the total amount of share capital, when 
paid up, £9,059,975, including £3,320,419 Great North of England purchase 
shares. The revenue account for the half-year shows that £367,839 had 
been received, and £164,342 expended, including £9,145 wayleaves, £3,449 
Government duty, and £7,545 rates and taxes, leaving a balance of £203,497. 
From this sum is deducted £117,400 for interest on debentures, preference 
shares, and rents, leaving £86,097 applicable to dividend on the ordinary 
shares. The receipts per mile for passenger trains amount to 47°90d., and 
for goods and mineral trains, to 49°35d. per mile. 
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Conununications 
To the Editor of the Bankers’ Magazine. 


AUSTRALIAN REMITTANCES. 


WE are requested to publish the following communication, addressed to the 
editor of the Times. 

Your correspondent “ P ” having drawn attention to the contents of the 
first remittance-roll sent to me by my husband, Captain Chisholm, which is, 
in fact, a kind of invoice of the sums placed in his hands by gold-diggers and 
other emigrants at Port Phillip for their relations in this country, you will, 
perhaps, permit me to offer a few explanations on this novel, important, and 
interesting subject. 

This is the first organised attempt of enabling the English emigrants in 
Australia to imitate the generous devotion of the Irish settled in the United 
States. While contemplating with admiration the laborious devotion proved 
by the remittance of millions sterling from the American Irish, to remove 
their relations from a land of low wages and famine, I have always had 
a firm belief that the English emigrants in Australia only required the 
opportunity to imitate the noble example, and the “remittance-roll ” is evi- 
dence of the correctness of my opinion. 

Until very recently there have been no channels through which the Austra- 
lian settler could safely and cheaply remit small sums to England. 

When I was resident in Sydney, many emigrants were anxious to send small 
sums to their friends “ at home,” and came to me with money for that pur- 
pose ; but I found that the banks charged as much for £15 as for £50, and that 
they altogether declined to take the trouble of remitting small amounts. On 
making a representation of this fact to his Excellency, Sir George Gipps, he 
communicated with the banks through the colonial secretary, and they con- 
sented to receive small remittances from labouring people, if I personally 
accompanied the depositor; but, with my other engagements, it was impos- 
sible for me to spare many hours in the week to introducing shepherds and 
stockmen, with their £5 or £10, to the cashiers of the banks. Many a man, 
within my knowledge, has gone away, on finding that he could not remit his 
intended present to his relations, and spent the amount in a drunken “ spree.’’ 
I therefore determined that, on my return to England, I would endeavour to 
organise some plan which should render labourers remitting their little tributes 
of affection to their friends nearly as easy as posting a letter. 

As soon as the Family Colonization Society was organised, Messrs. Coutts and 
Co. consented to appoint agents, and receive the remittances due to the society. 
But, in order to teach and encourage the labouring colonists to take advantage 
of the power of remitting to England, my husband saw that it was necessary 
that some one devoted to the work should proceed to the colonies. The 
society was not rich enough to pay an agent, or even to pay the expenses of 
an agent who would work without salary, therefore we determined to divide 
our income and separate. My husband proceeded to the colony, to collect 
and remit the loans of the society’s emigrants, and the savings of those emi- 
grants who wished to be joined by parents, wives, children, brothers, sisters, 
or other relations. I remained here to assist such relations to emigrate in an 
economical, safe, and decent manner, as well as to carry on the correspondence 
needful for discovering the relatives of long separated emigrants—often a 
difficult task. We determined to work thus until the labourers’ remittances 
should swell to such an amount as would render it worth the attention of 
bankers, as a matter of business, if the society were not inclined to continue 
the trouble and responsibility. 
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I am happy to say my faith in the generous and honest disposition of British 
emigrants, English, Scotch, and Irish, has not been shaken, and that I may 
look forward with confidence to a very early date when the remittance connec- 
tion of the Australian emigrants will be eagerly competed for by the most 
respectable firms. 

My husband writes me that the people are filled with joy at finding they can 
safely send their earnings, and secure the passage of their friends. In seven 
weeks he received £3,000 in gold dust or cash, and confidently expects to re- 
mit £15,000 within twelve months, and could collect double that sum if he 
were able to visit the diggings. These remittances are not only from the 
emigrants sent out by the society, but from various persons of the humbler 
class, who desire to be joined by their relations, and wish them to come out 
under my ship arrangements. 

It is my intention to return to Australia in the early part of next year, and 
there endeavour to still further promote the re-union of families. I have 
addressed this letter to your widely-spread and influential columns, in order to 
call the attention of the commercial world to the profits which may be obtained 
by ministering to ademand which is arising among an humble class—in order 
to call the attention of statesmen and philanthropists to a new element of 
peace, order, and civilisation, more powerful than soldiers—to a golden chain 
of domestic feeling, which is bridging the seas between England and Australia. 
Many parents, wives, children, and brothers and sisters, have received re- 
mittances for passages. 

The rise in the price of ships has disappointed some aged persons, by render- 
ing the sums they have received insufficient for their passage and outfit. I am 
sure those who have sent part will faithfully pay the rest. 


In the meantime I shall be prepared to receive the contributions of any 
person who generously will lend the gold-diggers and money-getting labourers 
of Australia the means of being reunited to their families before the winter 
sets in, and dooms many of the aged parents on the “roll ” to another 
Christmas dinner in a Union. 


I remain, faithfully yours, 
CAROLINE CHISHOLM. 





WHO IS RESPONSIBLE FOR THE LOSS OF CHEQUES AND BILLS 
REMITTED BY POST? 


S1r,—Correspondent’s view of the matter is, that the banker is merely the 
agent to negotiate cheques or bills passed into his hands by the public; and 
where due diligence and precaution are used by him in transmitting them to 
their respective places of payment, the loss, should any occur in transit, ought 
not to fall on the banker, but on the party from whom he (the banker), re- 
ceived them. 

Yours respectfully, &c., 


A SUBSCRIBER’S CLERK. 





WHICH IS THE RIGHT-HAND HALF OF A BANK-NOTE? 


Str,—On referring to the “Wye and its Associations, §c.,” by Leitch 
Ritchie, 1841, p. 209, you will find given a list of “ places, as they occur in 
descending the river from Ross,” and wherein Walton Bridge and Castle, &c., 
are mentioned as being on the right bank. By placing Monmouth and Chep- 
stow on the right bank, the author—no mean guide to follow—appears to 
have adopted the same mode of describing the situation of objects as I men- 
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tioned as being usual in my letter to you of the 7th June last; and, as he is 
supposed to be an “ individual who can make use of the language at his com- 
mand,” I am content to adhere to my first opinion, strengthened as it is by his 
example, and confess that it remains altogether uninfluenced by the comments 
of the writer in the “ Morning Post.” 
I am, sir, your obedient servant and subscriber, 
Carnarvon, 6th August, 1852. O. N. E. A. 





Sir,—I have watched with much interest the controversy on this subject in 
your useful periodical. It is a question which admits of so much being said 
on both sides, that an editorial verdict on the voluminous evidence, from your 
own impartial pen, would be highly satisfactory to your numerous readers, 
stating whether you consider the “ pithy and intelligent” bank clerk, and his 
confident supporter in the Stock Exchange, Mr. “ Q. E. D.,” have, in vour 
opinion, the best of the argument, and prove that the chaste work of art, called 
“The Britannia,” is on the right hand half of the note, or whether the auto- 
graph of the cashier, according to “ O. N. E. A.,” &c., enjoys that distinction. 

o prevent misunderstanding, and to insure uniformity in business matters, 
it is of much importance that this question be definitely settled, as mistakes of 
a very serious nature, arising from this ancient feud of the “ dexters,” and 
‘* sinisters,” are by no means of uncommon occurrence. 

Now that the old maxim, “ audi alteram partem,” has been complied with, 
an editorial opinion would set the question at rest, which—“ridiculus mus” 
though it may appear to “Q, E. D.”’—seems to be a “ consummation devoutly 
to be wished” to 

Your obedient servant, 
12th August, 1852. A COUNTRY BANKER. 
[Instead of endeavouring to decide the matter ourselves, we will get an 


opinion on the question from those who are better authorities, and publish it 
as soon as obtained.—Ep. B. M.] 





ON THE STATE OF THE LAW AS TO CHEQUES AND LETTERS 
OF CREDIT. 


A CORRESPONDENT says— 

According to law, cheques are illegal beyond fifteen miles of the place where 
they are drawn, So says our laws; and if perchance a residenter of sixteen 
miles grants a cheque, he is liable for all the troubles and grievances of petty 
larceny. The step to be taken next will be to find by what route his place of 
abode is beyond fifteen miles ; whether it be by rail, river, turnpike-road, or as 
the crow flies. The law is absurd. If cheques are legal as coin, they must 
be as free as the penny postage, and must extend from Caithness to the Land’s 
End. If they are to be circumscribed at all, it must be a plain and unmis- 
takable act of Parliament that they are illegal. But it is needless to ask any 
merchant or banker whether or not a cheque is a good document. We some- 
times read of a certain “ paper” telling us that Queen Victoria’s autograph 
and her Imperial Parliament’s voice on matters of Catholic conscience are 
vetoed by a distant potentate, and we are apt to shudder at the bold impu- 
dent style of speech. But the cheque system will be found to be a wholesale 
conspiracy of merchants and bankers, and not a few of these having the M.P. 
at their names too, all bidding defiance to the laws of the land. This matter 
must be looked into in our next Parliament. If the public prosecutor takes 
it into hand, and claims his fifty golden guineas from drawer, payee, and payer, 
as Stamp Act 55 Geo. III, cap. 184, clearly entitles him to, why, the Bank of 
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land will have its extensive stock of gold tripled and quadrupled immedi- 
Eng , and that, too, after all the national debt is paid off. Why, it is a noble 
idea, and the people may be saved an income-tax for half a century to come 
by one determined exertion on the part of Her Majesty’s noble functionary. 

It is a matter which must be mended. The banks are not only no gainers, 
they are losers. They are entitled, in England, to the profits on Bank post- 
bills, and, in Scotland, to the profits of their letters of credit. Here we find 
the law framing a channel for money to flow through, and the bankers have 
wrought nobly to have the channel safe, easy and cheap ; but a new one is cut 
out, and the expense attending the former is made lost capital. 

The two localities of England and Scotland have, then, different ways of 
breaking the law of the land; they are the same in one point—they both 
transgress. The Bankers’ Magazine’s readers need not be told that the Eng- 
lish mode is merely adding a cipher or two to the fifteen miles; and by this 
expansive conscience-style the evasion of the law is winked at. In Scotland, 
cheques are plentiful ; but since Ireland set the example by a more expedi- 
tious system still, another mode is considered, on the part of the merchant, 
convenient and cheap, and, on the part of the banker, it is considered a harm- 
less mode of obliging a customer, inasmuch as the penalty of £100 in this 
case (see same act) is obligatory on both payer and payee, they will not be 
alone. The merchant has a debt which he wishes cleared. He resides in 
Edinburgh, and his debtor in Belfast. He draws an order on his debtor, has 
it cashed at the bank, who gets it duly negotiated. The legal mode is to have 
the sum transmitted by letter of credit; and from all that has been enacted by 
Parliament, we see here clearly that, in the merchant adopting this easy mode 
of obtaining his money, he subjects himself, his banker, his banker’s agent, 
and his debtor to the terrors of the law. It is manifestly absurd that such 
should be the case ; yet so it is. Not only are these orders drawn, but in no 
fewer than in Edinburgh, Glasgow, Greenock, Belfast, and Londonderry do 
we find that these are regularly lithographed. How astonished would the 
lithographer be to find himself imprisoned, his goods and chattels confiscated, 
for being engaged in a contraband trade! There are bankers innumerable who 
can refuse some of these from their country agents, but must pass them when 
presented by their regular town customers. 

I should like much that the Bankers’ Magazine would duly show the gross- 
ness of this manner of trading, or the manner of law-making. ‘These orders 
are of two kinds : one payable on demand, which are passed without scruple of 
conscience ; the other is more scarce, where the date of pyament is engrossed. 
The scrupulous merchant will not issue, nor the scrupulous banker pass, these ; 
but, although it is never expected that they can be either noted or protested for 
non-payment, still cashed they are, and the drawee hastens to the bank to pay 
his debt, say of £20, and incurs to Government a debt of £50. These, be it 
observed, are all unstamped; and, from the cool and easy mode of throwing law 
out of the question, vary in amount from shillings to thousands of pounds. No 
wonder that the stamp account shows a meagre balance. 

Now, what is to be done? The laws must be abrogated ; and, with regard 
to the cases that are past, the public prosecutor will find himself highly un- 
popular. Still, the merchants feel a strange conscientious scruple that what 
they do is wrong, and this mode of currency must be legalised. There is no 
alternative. A reduced stamp duty must be placed on these orders and cheques; 
and when our Government are looking for their gold mines, would it not be 
well to open a few copper ones, and, by placing a penny stamp on all of these, 
as well as all letters of credit and all cash transactions with the banks, they would 
clear a harvest which no one would feel, and all would gladly pay, to have their 
negotiations thoroughly legalised. This would defend the banks from petty 
cheques, which, both in London and the Scottish metropolis, are too much made 
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use of, or it would at least allow our Government to gain by the people’s drafts. 
It would not take long to show that two establishments in Scotland and the 
same in London would soon throw into the national coffers many thousands 
of pounds. 





BANKRUPTS’ DEBTS PURCHASED. 


Srr,—May I ask the favour of a reply to the following in your next ? 

Can a party purchasing a bankrupt’s debt of the assignees six months 
after the bankruptcy, recover in his own name, if the debts are assigned to 
him by deed, or must he wait the expiration of the time stated in the Bank- 
rupt Law Consolidation Act, 1849, cap. 188, namely, two years after the 
issuing of the fiat ? 

I am, sir, your obedient servant, 
A SUBSCRIBER FROM THE FIRST. 

Ramsey, August 6, 1852. 


[We think that the party must not only wait the two years, but must also 
make the purchase at the expiration of the two years. We do not think a 
purchase within six months will enable a party to use his own name, even 
should he wait the two years. ‘The right to sue in the purchaser’s own name 
is opposed to the common law, and depends entirely upon the statute, and, 
therefore, he must bring himself within the words of the statute before he can 
claim the right.—Ep. B.M.] 





AS TO DEPOSITS BELONGING TO PRISONERS. 


S1r,—Being a constant reader of your valuable journal, I shall feel exceed- 
ingly obliged by your answering the following question in your next, viz..— 
In the case of a prisoner having property in the shape of deposit receipts in a 
bank, have the magistrates any legal claims to such moneys so lodged, and 
would a banker be justified in paying it without receiving an indemnification ? 

I am, sir, your obedient servant, 
Z 

(We presume that by the term “prisoner” is meant a person charged with 
a felony, but not yet tried. There is no doubt that such a person is quite 
competent to deal with his own property. It would indeed be an excess of 
cruelty to take his property from him, as that might deprive him of the means 
of defending himself. A banker is therefore bound to deal with such a person 
precisely as if there were no charge depending against him. There is, how- 
ever, one exception, and that is when the property in the banker’s hands is 
the produce of plunder. In that event, the plunderer is not the owner of it, 
and can have no control over it. In a doubtful case, an indemnity might per- 
haps be required, but could not be enforced.—Ep, B. M.] 


Reports of Joint-Stock Danks, 


ROYAL BRITISH BANK. 


Tue dividend declared at the meeting of the Royal British Bank held on 
the 6th August was at the rate of 5 per cent., and the report and accounts, 
were, ufter some discussion, adopted. The point principally alluded to was 
the high rate of interest allowed on deposits in the face of the present abun- 
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dance of capital, and it was explained that the business arrangements per- 
mitted this allowance, the terms charged for cash credits and advances leaving 
a large margin for profit. It was also stated that this bank professed to carry 
out the principles of the Scottish system, and ought not therefore to be com- 
pared with other establishments which conducted their affairs on a different 
basis. The question of reduction of the interest allowed on deposits, and pro- 
portionate reduction of the charges made for cash credits, was one that had 
occupied the attention of the directors, but it was not as yet considered ad- 
visable to propose any definite alteration. The bank was at present in its 
infancy, and having hitherto made satisfactory progress, it was doubted whether 
it would be politic to interfere with existing regulations. Annexed is an 
abstract of the accounts. 


Abstract Balance Sheet, 30th June. 
LIABILITIES. 


To commencing capital, as per charter, whereof 
one-half paid up. . ace a pa a 
To amount due by the bank for deposits on ac- 
count of new shares, deposits for fixed periods, 
and floating balances on drawing accounts, &e. 556,118 19 11 
To amount due by the bank on its promissory 
notes or bills, payable to order and acceptances 
for customers’ current .. a $s a 57,046 8 0 
To clerks’ fund .. me = ss - 607 1 0 
To reserved fund (now 3} per cent.) as at 31st of 
December, 1851.. ‘ és $s 2 
To unappropriated balance at mecting of 6th 
February, 1852, £419 2s. 5d. ‘To gross 
balance for the half-year, after providing for 
interest (£6,628 lls. 9d.), paid and due on 
deposits, promissory notes and balances £9,731 
18s. 6d... Ae Ne < a aS 10,151 0 11 


£100,000 


4,656 19 10 


£728,589 9 8 


ASSETS. . 
By uncalled-for stock = ee 5 = =£50,000 0 0 
By loans on convertible securities for short periods, 
advances on cash credit accounts, bills dis- 
counted, investments for reserved fund, &c. .. 537,560 12 
By preliminary expenses -- £14,997 11 10 
By property of the bank in build- 
ings and furniture... o. 16401 4 9 


33,398 16 7 
Deduct sum set apart for gradual 
liquidation to 31st of December, 
1851, £1,152 16s. 7d. Do. 
for present half-year, £517 
10s. 8d. ee oe a. Bee ZZ 3 
31,728 
By cash in hand and in the Bank of England .. 109,491 


£728,580 
See 
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Profit and Loss Account. 
Dr.—To expenditure of the bank for the half-year 
ended 30th June, 1852, at its chief office, and 
three branches, and sub-office, comprehending 
rents, taxes, salaries, provision for bad debts, 
contribution to clerks’ fund, and —— of 
income tax £7,113 2 
To amount set apart to be added to reserve fund 
(now increased to £5,906 19s. 10d.) for half- 
year ended 30th June, 1852 .. Be 1,250 0 
To dividend (free of income tax) at 5 per cent. 
for half-year ended 30th June, 1852... , 1,250 0 
To unappropriated balance, carried to new account 537 18 


£10,151 0 11 


Cr.—Balance as above, brought down ee .. £10,151 011 


By unappropriated balance as above, brought down £537 18 





THE WHITEHAVEN JOINT-STOCK BANKING COMPANY 

Ar the annual general meeting held at the bank, in Whitehaven, on Monday, 
2nd August, 1852, the directors presented the following report :— 

The directors have now the pleasure of presenting their twenty-third 
annual report. The net profits of the bank during the past year, after defray- 
ing all current expenses, and making allowance for all bad and doubtful debts, 
amount to £6,112 16s. ld.; and a balance from last year of £349 4s. 7d., 
making together, £6,462 Os. 8d. Out of those profits the directors now de- 
clare a dividend of 10 per cent. on the paid-up capital of the bank, and a 
bonu of 10s. per share, bank also paying income-tax. 

Surplus fund remaining as formerly at £15,000. 

Balance from last year’s account ca en -- £349 
Net profit this year, as above = ee . 6,112 


6,462 
Dividend 10 per ceut., £4,237 10s.; bonus 10s. om 
share, £1,412 10s.; income-tax, £164 15s. 10d... 5,814 


Balance to be carried to next year’s account .. £647 


The directors beg further to announce, that A. B. Steward, Esq., is now the 
retiring director, and that they recommend Richard Armistead, Esq., as his 
successor. 

The report was unanimously agreed to, and a vote of thanks given to the 
directors and managers for their very successful services during the past year. 





BIRMINGHAM TOWN AND DISTRICT BANKING COMPANY 


Ar the sixteenth annual general meeting of the proprietors, held at Dee’ s 
Royal Hotel, on Tuesday, the 10th of August, 1852, John Aston, Esq., in the 
chant, the following report was read :— 
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The directors of the Birmingham Town and District Bank have much plea- 
sure in meeting the proprietors for the purpose of presenting their report of 
the success which has attended the operations of the bank for the past year, 
and declaring a dividend and bonus out of the profits. 

It is now sixteen years since the first formation of this bank, and the direc- 
tors cannot but notice, with satisfaction, its growing importance to the pro- 
prietors as a sound and improving investment for their capital. In support of 
this opinion, it may be proper to quote concisely a few facts for their consi- 
deration : there has been paid, in dividends and bonuses, since the commence- 
ment of the bank until this time, the sum of £94,737 15s., during which 
period the dividends have gradually increased from 5 to 124 per cent. per 
annum on the paid-up capital; the reserve fund has also been increased to 
£40,000; and the market value of the stock has improved to 150 per cent. 
on the amount paid up. 

The directors have to inform the proprietors that the accounts have been 
carefully examined by them as balanced to the 30th of June last; and they 
find that, after writing off fully to cover the bad debts of the year, paying the 
whole of the incidental expenses and the property tax for the last year, there 
remains a clear profit on this of £10,108 16s. 6d. They, therefore, propose 
to deal with this amount, and the £1,553 10s. 10d. remaining over from last 
year’s division, in the following manner : — 

That a dividend of five shillings per share, and a bonus of two shillings and 
sixpence per share, be paid on or after the Ist of September next for the last 
half-year, freed from income-tax, which, with the dividend of five shillings 
per share paid in March, makes 124 per cent. per annum to the shareholders. 

On this proposal being carried, the statement of the account can be shown 
thus :— 

Over from last year’s division = oan -. £1,553 10 10 
Profit on this year .. oe ee a -» 10,108 16 6 
11,662 7 4 
From which deduct-— 
March dividend .,. 2° .. £3,750 0 0 
September dividend ia « are 08 0 
September bonus.. ne « tee 0 @ 
To building account ee 100 0 0 


suumeinliiininaunanis 9,475 0 OU 


Leaving a surplus of .. ; sts -. £2,187 7 4 


for the next account. 

The guarantee fund will remain at £40,000. 

The directors have to announce, with much regret, the death of Mr. John 
Gibson Reeves, one of their body, since the last meeting. 

The following resolutions were carried unanimously :— 

That the report be approved. 

That a dividend of five shillings per share, and a bonus of two shillings and 
sixpence per share, free from income-tax, be now declared for the half-year, 
payable on or after the 1st of September next. 

That the thanks of the proprietors be presented to the directors for their 
services during the past year, and that the same remuneration as previously 
given be placed at their disposal. 

That the best thanks of this meeting be given to Mr. Bassett Smith, the 
manager, for his continued assiduity in conducting the business of the bank 
during the past year ; and to the chairman for his services in the chair.” 
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NORTHAMPTONSHIRE UNION BANK. 


Tue directors of this bank held their half-yearly meeting on the 20th 
July last, to receive the auditors’ report for the half-year ending the 30th 
June last. The report stated that the profits for the half-year amounted to 
£11,380 16s., and they were appropriated by the directors in the following 
manner :— 

Dividend of &s. per share, on 26,500 shares .. £10,600 0 0 
Income-tax .. me 331 18 11 


Surplus carried to the next half-year a i 448 17 1 


£11,380 16 0 
The sum of £621 19s. 11d. had been added to the guarantee fund, making 
it £47,123 2s. 4d, 





LIVERPOOL BOROUGH BANE. 

Tue annual meeting of the proprietors was held at the Clarendon-rooms on 
Tuesday, 27th July. Mr. William Cross, the manager, read the report, which 
said—The very heavy losses sustained by the mercantile community last year, 
on the importation of almost every article of produce, and the subsequent de- 
pression on trade thereby induced, together with the unprecedentedly low rate 
of interest for money, have tended somewhat to reduce the ordinary gains on 
the operations of the bank. ‘The profits of the past year, after payment of all 
expenses of management, and making allowances for all bad and doubtful 
debts during that time, amount, notwithstanding, to £42,037 9s. 10d. The 
following statement shows the present position of the bank :—The reserve 
fund, as by the last report, was £49,513 1s. 5d.; the net profits of the past 
year, deducting income-tax (£1,032 15s. 3d.), were £41,004"14s. 7d., making 
together, £90,517 16s. From this sum two half-yearly dividends have been 
paid, at the rate of 6 per cent. on the paid-up capital of the company, together 
amounting to £37,500, leaving the reserve fund at present £53,017 16s. 
The total number of shares issued previous to 30th June last year was 50,000, 
on which £10 purchase had been paid, and 50,000 new shares, on which £1 
had been paid, making together a paid-up capital, at that date, of £550,000. 
Since then two calls of £1 each have been made on the new shares, adding to 
the capital £100,000, making the paid-up capital, on the 30th of June last, 
£650,000. On the motion of the chairman, seconded by Mr. C. H. Jones, 
deputy chairman of the directory, the report was adopted unanimously. 





PRESTON BANKING COMPANY. 
Account of Assets and Liabilities at 7th day of August, 1852. 

Assets.-—Bills of exchange, bank premises, preliminary 
expenses, loans, &c., cash in bank, and depo- 

sits in other banking establishments o» £427,550 4 10 

Liabilities —Capital stock si a ae .. £100,000 0 0 

Deposits and other liabilities .. 312,774 11 8 

Undivided profits .. ee ve 14,775 13 2 

£427,550 4 10 
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BURTON, UTTOXETER, AND ASHBOURNE UNION BANK. 


Ar the meeting of the proprietors, held 5th August ultimo, at Burton-on- 
Trent, the followi ing report was presented by the “directors for the half-year 
ending 30th June, 1852 :— 


Dr.—Paid-up capital .. : .. £64,875 0 0 
Reserved fund, as exhibited i in last statement me 41,374 8 9 
Circulation, due on current and deposit accounts, 

including balance of the rebate and bad debt 

fund, to the credit of the proprietors. 580,053 10 5 
Profits from 31st ean 1851, to 30th Tune, 

1852 ee oa ee . : 6,757 16 10 


£693,060 16 0 


Cr.—Cash in the bank, Bank of England notes, govern- 
ment securities, and bills discounted .. .. £180,615 11 1 
Securities and loans on current accounts 5 .. 512,445 4 11 


£693,060 16 0 
The amount of gross profits for the half-year ending 
30th June, 1852, as exhibited in the above state- 
ment . £6,757 16 10 
From which ‘deduct. income- -tax, rebate of interest 
on bills not yet = and for bad and doubtful 
debts oie i ea sia ae 1,400 0 O 


£5,357 16 10 
From this amount the directors have declared a 
dividend (free of the income tax, at the rate of 
15 per cent. per annum, for the half-year ending 
30th June, 1852 (payable on and after Ist Sep- 
tember next), which will require. . ra a 4,165 12 6 
Remains a 492 4 4 
Add reserved fund, 3lst December, 1851.. - 41,374 8 9 


Making the reserved fund .. .. £41,866 AX 3 3 1 








Rebiew. 


A Treatise on Investments ; being a popular exposition of the advantages and 
disadvantages of each kind of investment, and of its liability to depreciation 
and loss. By Robert Arthur Ward, solicitor, Maidenhead, Berkshire. 
Second edition, greatly enlarged. London: Effingham Wilson. 


WE are glad to find that the public have duly appreciated this useful work, 
and that a second edition has been called for so early after the publication of 
the first. This edition is really a new book. So much additional matter has 

VOL, XII. PP 
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been added to it, and the previous have been so much enlarged, that it is 
really a fresh treatise. The chapter on railways is now very properly made a 
leading feature in the work. Railway shares have become a favourite kind of 
investment for all classes, and Mr. Ward, assisted by E. J. Herapath, has 
given the most ample information for railway shareholders, not only as to 
their legal rights and liabilities, but as to the comparative merits of the prin- 
cipal lines as modes of investment. 








Potes of the Month. 


Tue Banxine Instirutre.—In consequence of the serious illness of the 
Honorary Secretary of the Institute, the arrangements for the ensuing session 
have unfortunately been somewhat delayed, and also the publication of the 
proceedings of the last session. These, however, are now printing, and will 
be forwarded to the members in the course of a few days. The council are 
anxious to secure the co-operation of gentlemen who may be enabled to for- 
ward any papers to be read at the ensuing monthly meetings on subjects con- 
nected with banking and commerce. Letters addressed to Mr. Exy, at the 
Banking Institute, will be duly attended to. The proposal for the guarantee 
fund will be brought before the members early in the ensuing session. 


TransFeR Booxs at BANK or ENGLAND—OcToBER DivipENpDs.— 
The following are the days on which the books will respectively close and 
open during the present and ensuing month :— 

Bank Stock ne .. Shut 10th September. Open 19th October. 

3 per Cent. Reduced ie 9th 19th 

3} per Cent. me Pe 10th 20th 

Long Annuities .. wih 9th 19th 

Annuities, 1859 .. gid 9th : 19th 

Old South Sea Annuities .., 10th » 19th 


5B 
” 


” 


Tue New Fiorin.—The new florin is now current. It is a larger, or 
rather broader, piece than the former one. The obverse presents the crowned 
bust of the Queen, with the legend in Gothic characters—VicTorta D. G. 
BRIT. REG. F. D. MDCCCLII.; the reverse—ONE FLORIN— ONE-TENTH OF A 
POUND. 


Bank RopBery At Doune.—William Morrison, on the 24th July last, 
was tried for housebreaking, in so far as on the 19th or 20th of January last, 
he feloniously entered the house of Daniel Stewart, agent for the Bank of 
Scotland at Doune, and stole therefrom a metal chest containing £1,066 
7s. 6d. sterling, three bags, and a thimble. The prisoner pleaded not guilty ; 
but, after hearing the evidence, the jury found him guilty as libelled, and he 
was sentenced to fourteen years’ transportation. 
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Lonpon AND County Bank—New Brancu at UxsripGe.—The 
Directors of the London and County Bank opened a branch of their establish- 
ment at Uxbridge on Wednesday, 11th August, under the management of 
Henry Harris, Esq., a gentleman of mature banking experience. In a circular 
announcing the opening of the branch, the directors say— It is not without 
reluctance that the directors of the London and County Bank have been in- 
duced to enter the field of competition with an old-established private bank- 
ing firm, but from representations which have reached them from time to time, 
for some years past, they are led to believe that Uxbridge is unprovided with 
banking facilities commensurate with its important locality and the wealth and 
respectability of its inhabitants. Under these circumstances the directors of 
the London and County Bank rely with confidence upon the realisation of 
those promises of support which have been so kindly tendered to them.” 


M. Matacuy Day, banker at Paris, some time ago obtained a loan from 
Messrs, Berens, Blumberg, and Co., English merchants, carrying on business 
at Paris, and he deposited as security a certain number of shares and two 
policies of insurance. The shares and policies were deposited in the English 
way, without any of the formalities required in such cases by the French law. 
Mr. Daly subsequently stopped payment, and his assignees required Messrs. 
Berens and Co. to give up the securities they held. They refused, on the 
ground, that by the virtue of the English law they were legally theirs ; and 
that the transaction must be considered an English one, as it had been com- 
menced in London. An action was brought before the Tribunal of Commerce, 
and was argued. The tribunal decided that as M. Daly’s domicile is in France, 
and as the transaction in question had been completed in France, French laws 
must apply. It accordingly declared that, as the French legal formalities had 
not been observed in the case, the shares and policies must be given to the 
assignee ; and it ordered Messrs. Berens, Blumberg, and Co. to give them up, 
or pay 75,000f. 


Tue East INpia aNp CutNa AssoctrATIon have published their usual 
comparative statement of the number of ships, both British and foreign, with 
their aggregate tonnage, entered inwards and cleared outwards with cargoes 
from and to places within the limits of the East India Company’s charter, from 
the lst of January to the 30th of June, in the years 1851 and 1852. According 
to the statistics of the ships entered inwards, the port of London shows an in- 
crease of 22 vessels, with 15,367 tonnage—the difference between 337 vessels 
with a capacity of 170,713 tonnage in 1851 and 359 vessels with a capacity of 
186,080 tonnage in 1852. The Liverpool return presents a decrease of 59 
vessels with 17,982 tonnage, the numbers for the respective periods being 142 
vessels with a capacity of 68,108 tonnage, and 83 vessels with a capacity of 
40,126 tonnage. The increase, in the case of Bristol and Hull, is 12 vessels 
with 4,234 tonnage, the number of vessels which arrived in 1851 being 2 with 
a capacity of 644 tonnage, and in 1852, 14 with a capacity of 4,878 tonnage. 
The return for the Clyde shows a decrease of 13 vessels with 5,606 tonnage— 
the difference between 42 vessels with a capacity of 15,194 tonnage in 1851, 
and 29 vessels with a capacity of 9,588 tonnage in 1852. Reviewing the whole 
of these figures, the general result is, that a decrease has occurred in the ar- 
rivals of 38 vessels with 13,987 tonnage—the difference between 523 vessels 
with a capacity of 254,659 tonnage in 1851, and 485 vessels with a capacity of 
240,672 tonnage in 1852. The chief decrease has oceured in connection with 
Madras and Bombay, Cape of Good Hope, and New South Wales. 

The statistics of ships entered outwards from the port of London present a 
decrease of 2 vessels, with an increase of 16,405 tonnage—the difference be- 
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tween 260 vessels with a capacity of 125,852 tonnage in 1851 and 258 vessels 
with a capacity of 142,257 tonnage in 1852. In the case of Liverpool the de- 
crease is 12 vessels, with an increase of 3,278 tonnage, the numbers for the 
respective periods being 164 vessels with 85,846 tonnage, and 152 vessels 
with 89,124 tonnage. Bristol and Hull show a decrease of 3 vessels with 
1,308 tonnage, the return for 1851 representing these figures, while during 
1852 no departures whatever have taken place. The Clyde figures for a de- 
crease of 6 vessels with 160 tonnage, the comparison being between 44 vessels 
with 19,072 tonnage in 1851, and 38 vessels with 18,903 tonnage in 1852. 
The general decrease in vessels thus established is 23, while there is, on the 
other hand, an increase of 18,206 tonnage—the difference between 471 vessels 
with a capacity of 232,078 tonnage in 1851, and 448 vessels with a capacity of 
250,284 tonnage in 1852. The chief decrease in departures has been for Cal- 
cutta, Bombay, China, Singapore, Mauritius, and the Cape of Good Hope. 


PortuGuEse Bonps.-—A meeting of Portuguese bondholders took place 
on the 23rd ult. (Mr. Richard Thornton presiding), on the subject of the non- 
payment of dividends and the proposed alienation of a portion of the revenues 
already pledged for their discharge as a security in a contract for a railway 
from Lisbon to Oporto. The chairman recapitulated at length the history of 
the several loans, the terms upon which they were subscribed, and the sacri- 
fices the creditors had from time to time been compelled to submit to. Among 
the most disecreditable features of the conduct of Portugal was the confiscation 
of the bondholders’ property by the imposition of the double decimal tax, and 
the subsequent attempt made to palliate that infliction by pretending to re- 
imburse them in stock which was wholly unsaleable except at a discount of 
about 70 per cent. Since then the confiscation had been open and unmitigated, 
no acknowledgment having been made even in this form, and the flagrant 
injustice so long continned was now to be followed up by the appropriation 
of a part of the revenue given as security for the payment of the foreign loans to 
the promotion of railway enterprise. It was contended, however, that this 
could not be tolerated, and that a strong remonstrance ought at once to be 
made on the question. A report, read by Mr. T. Thornton, detailed the 
measures adopted by the committee to impress upon the authorities at Lisbon 
the necessity of punctually discharging the dividends ; and the correspondence 
which had passed between the ambassador and the chairman showed that the 
latter had been unremitting in his exertions to effect that object, although 
without success. A strong feeling was manifested with respect to the way 
in which Portugal had treated her creditors throughout; and, while the ad- 
vantages likely to result to the trade and progress of the country from the 
introduction of the railway system within its boundaries was fully recognised, 
it was, nevertheless, argued that the evident absence of faith in original finan- 
cial engagements could scarcely induce a hope that fresh arrangements would 
be attended with any better success. ‘The interference of Lord Malmesbury 
in this open violation of honesty, it was said, could not be too speedily sought, 
and a resolution to that effect was unanimously carried. 


PERUVIAN Stock.—It is well known that the punctual payment of the 
dividends on their stock is dependent in a great measure on the supply of 
guano, of which Peru has the monopoly. An immense accumulation of this 
manure has been discovered at the en Islands and is claimed by the 
Peruvian government, and that claim has been admitted by our ministry. It 
appears that the Americans are determined to endeavour to procure guano 
from the Lobos Islands without permission from Peru, and a letter has been 
published in the American papers from Mr. Secretary Webster, in which he 
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denies the right of Peru to the Lobos Islands; claims, de facto, the right of 
discovery for the United States; and mentions his intention of suggesting 
that a vessel of war be ordered to repair to the islands, for the purpose of 
“protecting from molestation any of our citizens who may wish to take the 
guano from them.” With reference to the claim of discovery preferred by 
Webster in favour of Benjamin Marrell, a United States citizen, who is stated 
to have first visited these islands in 1823, it is overthrown by the simple fact 
that there are Spanish maps in existence, as we can vouch, dated in the year 
1772, in which these islands are laid down as belonging to Spain; so that 
whatever difference of opinion may exist as to which nation has a right to 
them, it is plain that the United States has no exclusive claim. Mr. Webster 
appears to have acted with equal ignorance, precipitaucy, and disregard of 
official etiquette ; and as his course in this question has, in more than one of 
these points, been precisely similar to that adopted by him in the case of the 
fishery dispute, no surprise will be felt at the reports from the other side of 
his disagreement with the president, and probable retirement from his high 
office. According to letters from Lima, we are informed that a governor and 
body of troops, together with a steamer and brig of war, had been sent by the 
government of Peru to the Lobos Islands, with a view to maintain the claim 
of that republic. 








Appointments and Changes in Danks. 


Mr. Henry Harris, late Manager of Messrs. Butcher and Sons’ bank, 
Aylesbury, has been appointed Manager of the Uxbridge branch of the 
London and County Bank, which was opened on the 11th ult. 








Prices of Joint-Stock Sank Shares. 


MAncuEsteEr (Messrs. John Railton and Sons), 25th August, 1852.—Man- 
chester and Liverpool District Bank, 64, 64p.; Manchester and Salford Bank, 
34, 44p.; Union Bank of Manchester, 2}, 13d.; Bank of Manchester, 8, 4. 


Dus.in (Messrs. J. J. Stephens & Son) 24th August, 1852.—Bank of Ireland 
Stock, 2213, 222, 2214, 2214, 218, 215%, 215, 2143, 2164, 217, 218, 218}; 
Hibernian Bank, 314, 32, 31$; National Bank of Ireland, 20}, 20, 19, 18%, 
19, 183,; Provincial Bank of Ireland, Nil! Royal Bank of Ireland, 143, 
143, 143. 

Leeps (Messrs. Greenland Brothers), 25th August, 1852,—Leeds Banking 
Company, 214, 22; Yorkshire Banking Company, 6, 6 

Liverpoot (Messrs. Geddes and Drinkwater), 25th August, 1852.—At the 
beginning of the month hank shares were in more request, at slightly advanced 
prices ; but during the last fortnight the advance has not been maintained 


(excepting for Royals), and the demand has almost entirely ceased. Money is 
worth 32 per cent. 


Bank of Liverpool, 193, 20; Liverpool Borough, 103, 10? ; New shares, 3, 
dp. ; at 103, 103; Manchester and Liverpool District, 6}, 63p.; 
North and South Wales, 33, 33; Royal, 310, 315; Preference 7 per cent., 
126, 128; Union, 11}, 114. 
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Epinpurcu (Mr. Thomas Miller), 25th August, 1852.—Bank of Scotland 
£192 10s.; British Linen Company £207; Caledonian Banking Company 
£4; City of Glasgow Banking Company £10 7s. 6d; Clydesdale Banking 
Company £12 10s.; Commercial Bank of Scotland £181; Eastern Bank 
£10: Edinburgh and Glasgow Bank £4 ; Exchange Bank of Scotland 10s.; 
National Bank of Scotland £16 1s.; North of Scotland Bank £3 ls.; 
Royal Bank of Scotland £134 10s.; Union Bank of Scotland £92; Western 
Bank of Scotland £71. 








Monetarp Entelliqence. 


REVIEW OF THE MONEY MARKET DURING THE MONTH OF 
AUGUST, 18652. 

THERE has been a good deal of excitement and depression in various 
sections of the money market during the present month. The dispute with 
America on the question of the Newfoundland fisheries was a cause of con- 
siderable anxiety, and the unfavourable accounts of the harvest have excited a 
very prejudicial effect. There has been also a reaction of some violence 
in the share market. Under these circumstances the prices of the public 
funds have declined. 

In Lombard-street the rate of discount is a fraction higher, and the market 
is much firmer. Money is readily placed at call at 14 per cent., and there is 
rather a demand for discounts. 

The following figures will indicate the decline in railway shares, caused 
mainly by over-speculation on the part of the Bulls, by the unfavourable 
weather, and the American news. 

1852. 1852. 

28th July. 28th Aug. 

Newcastle and Berwick wa — ore 70 — stock 
York and North Midland... ee -— .« & 
Eastern Counties aa - ~ oe «= 
London and North Western .. ze 132 .. 122 stock 
London and South Western .. oe 1 « BA 
Brighton 4s ee ~ ile 107 —«.. ~=104 
Midland a ai se a oe 76 
Great Western ee ee oe 104... 96 
Great Northern na it = S65 vs 78 


33 





STATE OF TRADE. 
Tue accounts from the manufacturing districts are on the whole favourable. 





THE CORN TRADE. 


Tue Gazette returns for England and Wales have been— 


Corresponding 
Weeks Weekiy Six Weeks’ Six Weeks 
ended, Qrs. sold. average. average. 


s. s 4d. ° 4 s. d. 
46,816 .. 40 ms @ .. ~~ Ss 
52,986 .. 40 4010 .. i 
74,114 .. 39 40 8 .. ee a2 
96,709 .. 39 


40 4 .. - 42 5 
92,576 .. 41 a 4 .. <. & 9 


rns OS® 
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The importations since the harvest of 1851 have been :— 
Wheat. Other Grain. Total. 
Qrs. Qrs. Qrs. 
Fifty weeks ended 14th July, 1852 ......* 2,578,826 1,977,276 4,556,102 
Five weeks ended 18th Aug., 1852 ...... 370,571 305,818 676,389 


2,949,397 2,283,094 5,232,491 





And the weekly average results have been— 
Wheat. Other Grain. Total. 
Qrs. Qrs. Qrs. 
Fifty weeks ended 14th July, 1852 51,000 40,000 91,000 
Five weeks ended 18th Aug., 1852,........ 74,000 61,000 135,000 





More,.. 23,000 21,000 44,000 
It will be seen that the average price of corn has already begun to advance 
under the influence of the unfavourable reports of the harvest. It appears to 
be now quite certain that the crop in this country will be short, and the quality 
inferior. In France,also, it is said, on high authority, that considerable im- 
portation will be required; and on the Continent generally the returns of 
the harvest are not favourable. On the whole, we incline to think that a con- 
siderable further rise of the averages will take place during the autumn. 





BANK OF ENGLAND. 
Tue Gazette returns have been :— 
LIABILITIES. 
Date. Public Private Total 
1852. Circulation. Deposits. Deposits. pposits. Rest. Liabilities. 
24°62 .. 5 5°46 26 3°19 .. 46°08 
seco .. FF - 451 . : 3°20 45°75 
. 2447 «| 383 13°88 .. : : 329 .. 45°47 
~ BERS ce 83 tw 13°80 .. "66 3°29 .. 46°20 
ee .. ; a+ BE cs i 3°29 46:17 
ASSETS. 
Bullion in Bullion in 
Date. Public Private Banking Issue Total Total 
1852. Securities. Securities. Department. Department. Bullion. Assets. 
duly 24.. 1378 .. 10233 .. 1263 .. 923 .. 22306 .. GS 
» Gwtete . > .. Wes .. S48 .. Bez... Be 
ine. 1..097? .. OP... BS .. 90 . 2147 .. oF 
» 4.340 .. WD... W397 .. 8S . ASS .. a 
» ©. 4u. WK... BH. SH .. Be .. a7 
It will be seen that the bullion remains stationary, and that the circulation 
has fallen, although it is still rather high. So far, the stiffer state of the 
money market has not enabled the Bank to increase its private securities. 








NOTICES TO CORRESPONDENTS. 


BANK OF Mapras.—We are much obliged for the communication respecting this bank. 

ORteNTAL BANK.—The communication from a shareholder shall have attention ; but we do not 
see how we can assist him in his object. 

We are much obliged for the communication on the Gold Question from Fulham ; but as it is 
marked “private,” we presume the writer does not wish it published; if he does, we shall be 
happy to insert it. 

We shall feel very much obliged for copies of the Reports of Joint-stock Banks as early as con- 
venient after they are published. 
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Kank of England eekly Returns, 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows. 
ISSUE DEPARTMENT. 





1852. 


July 24th, 


Notes issued. . 


Government debt 
Other securities 

Gold coin and bullion 
Silver bullion 


1852. 
July 31st 


1852. 
Aug. 7th. 


1852. 
Aug. 14th. 


| 


1852 
Aug, 21st. 





2 
35,708,075 


11,015,100 
2,984,900 
21,674,700 
34,375 





rf 
35,329,155 


11,015,100 
2,984,900 | 

21,295,780 

33,375 





35,708,075 


35,329,155 


£ 4 
35,156,170 | 35,620,115 


11,015,100 | 


2,984,900 
21,601,148 
18.967 


35,620,115 


4 
35,425,130 


11,015,100 

2,984,900 
21,406,163 
| 18,967 


9 


5,425,130 





BANKING DEPARTMENT. 





1852. 


July 24th. 


1852. 
July 31st. 


18 


52. 
Aug. 14th. 


1852 
Aug. 21st. 





Rest ... 

Public deposits (including Ex- 
chequer, Savings’ Banks, Com- 
missioners of National Debt, 
and Dividend Accounts) 

Other deposits.... 

Seven day and other bills 


2,802,361 
15,464,288 


| 
j 
| 
| 


£ 
14,553,000 
3,199,124 


3,195,152 
14,506,77 


1,386,878 | 1,366,978 


14,553,000 | 
3,287,265 


3,823,713 | 
13,885,973 
1,432,737 





Government securities (including 
Dead Weight Annuity) 
Other securities .. 


37,400,667 


13,784,546 
10,782,182 


12,476,665 | 


357,374 


36,821,028 | 


13,790,720 
10,799,655 | 
11,849,700 | 

380,953 | 


36,980,819 37,803,226 


13,790,720 | 
30,756,634 | 
12,115,995 | 

317,470 | 


14,039, 495 


12,667,560 
306,012 


4,823,920 | 
13,803,533 
1,330,508 | 


10,740,159 | 


5,844,525 
12,945,084 
1,336,037 


37,967,289 


14,139,333 
10,714,100 
12,665,015 

418,836 





37,400,667 36,821,028 | 37,967,289 


| 
| 
37,803,226 | 


36,980,819 | 


Che Exchanges. 


July 30th. | 








Aug. 6th. Aug. 13th. Aug. 20th. Aug. 27th. 





Amsterdam, short .. 
Ditto 3months.. 
Rotterdam, ditto 
Antwerp, ditto 
Brussels, ditto...... 
Hamburgh, ditto.... 
Paris, short . 
Paris, 3 months .... 
Marseilles, ditto .... 
Frankfort, ditto .... 
Vienna, ditto...... 
Trieste, ditto........ | 
Petersburgh, ditto ..' 
Madrid, ditto 
Cadiz, ditto ....... 
Leghorn, ditto 
Genoa, ditto........ 
Naples, ditto........ 
Palermo, ditto ...... 
Messina, ditto ...... 
Lisbon, 60 days’ date 
Oporto, ditto 
Rio Janeiro, ditto .. 


to 
PL ee 


ow 
edt ed 
S Coun x two 


oH bo 
02 09 19D 
he em Oe 


95 
30 674 
25 623 
41h 
1233 
123$ 
| 833 
| i . 53% 


a i 
PRICES OF BULLION, 


Per Ounce. 
| £317 9 
CG 4 103 
0 5 Of 


Foreign Goldin Bars,| Per Ounce. 
(Standard)........| €317 9 
New Dollars........ 0 4 103 | 


Silver in Bars(Stand.)} 0 5 Of 


Bankers’ Magazine Appendix.—Septemter, 1852. 


Per Ounce. 
#317 9 
0 4 10% 
0 5 Of 
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Bankers’ Weeklp Circulation Returns, 
ursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon GAzETTES. 


PRIVATE BANKS. 





Authorised! AVERAGE AMOUNT. 
NAME OF BANK. \-—__—_——__- 


Issue. | a as ae Me ee 
July 17. | July 24, July 31. Aug. 7. 
| 





Conaurwond- 


£ £ £ £ 
Andover Bank . 17,751 |) 12,985 | 10,390 | 12,835 | 14,504 
Ashford Bank 11,849 10,142 | 11,260 | 11,012 | 11,932 
Aylsham Bank 5,854|' 5,186 | 5,258 | 5,085 | 5,212 
Aylesbury Old Bank.............00+6- 48,461 23,821 | 25,187 | 26,222 | 25,041 
Baldock and Biggleswade Bank .... 37,223 24,358 | 23, 218 22,387 | 22,392 
Barnstaple Bank 17,182 9,612 | 9,503 | 9,185 | 9,396 
Basingstoke and Odiham Bank ... 24,730 15,888 | 16,787 | 17,431 | 17,666 
Bedford Bank..........ccccses iiecieaes 34,218 36,322 | 36,144 | 32,651 | 31,409 
Bewdley Bank 18,597 | 10,198 | 10,505 | 10,380 | 10,115 
Bicester and Oxfordshire Bank ... 27,090 12,834 | 12,992 | 12,837 | 13,237 
BirminghamBank—Attwoods&Co. 23,695 23,970 | 24,918 | 23,159 | 22,313 


2 Birmingham and Warwickshire Bk. 18,132 11,083 | 10,323 | 10,16 | 10,521 


5 Boston Bank—Gee and Co 15,161, 11,531 | 10,858 10,885 


7 Bristol Bank ...... — 48,277 


22 Banbury Old Bank 55,153 


Blandford Bank 9,723 6,759 


6,964 , 6,906 7,105 
Boston Bank—Gartit and Co........ 75,069 59,534 


57,506 | 57,760 | 58,770 
1,537 
4,843 | 4,793 , 42536 
345132 | 33,400 | 33,572 | 33,005 
Broseley and Br idgenorth Bank ... 26,717) 15,141 | 15,115 
Buckingham Bank. 29,657| 20,238 
Bury and Suffolk Bank 82,362} 62,535 
Banbury Bank 43,457 


Bridgewater Bank 10,028 4,778 | 


15,059 | 152219 
20,842 | 22,090 | 21,176 
62,109 | 61,918 | 62,465 
31,79¢ 31,671 31,875 305319 
235438 | 23,624 | 23,955 | 23,255 
Bath City Bank 4,572|' 4,314 | 3,920] 3,893 | 4,018 
Bedfordshire Leighton Buzzard Bk. 36,829| 35,006 | 36,650 34,614 


5 Birmingham Bk.—Taylor & Lloyds 38,816! 34,321 | 34,107 r 3 € 2,895 


7 Brecon Old Bank 68,271) 58,018 


32 Cambridge and Cambridgeshire Bk. 49,916 35,781 
5 Chertsey Bank 3,436 


8 Cornish Bank— Tweedy & “Go. «+» 49,869 


5 Derby Bank—Smith and Co. ...... 41,304 


Bradford Old Bank 12,676| 12,980 12,754 12,223 


59,324 | 59,839 | 58,785 
Brighton Union Bank 33,794 || 24,267 | 25,303 5,287 | 25,356 
Burlington and Driffield Bank 12,745; 12,418 | 11,994 11,687 
Bury St. Edmund’s Bank 3,201 1,861 1,957 E 1, 886 
Cambridge Bk.—Mortlock & Co. 25,744. 16 414 | 15,125 13,636 
345748 831 36,925 
| 30,516 | 31, 33,234 
17,534 8,233 18,750 
3,034 257 2 »466 . 
3 | 15,710 | 1557 15,996 ; 
48,704 2 28,272 3,625 | 28,394 
41,032 39,865 40,476 
Coventry Bank 12,045 § 73797 7,6 7495 
City Bank, Excter 21,527 " 18,815 18,842 
Craven Bank—Alcocks & Co. ... 7 77,154 70,65 70,194 | 70,280 | 71,721 
2 Cardiff Bank 7,001 5,27; 5,463 5 5,007 
Chepstow Old Bank . 9,387 


8,794 x 9,675 
Derby Bank—Messrs. Evans 13,332 10,355 10,006 


26,451 27,678 
Derby Old Bank 27,237 26,011 26, 343 


7 Devizes and Wiltshire Bank 20,674 : 8,301 é 8,885 
Diss Bank 10,657 
Doneaster Bank and Retfor a Bank 77,400) 
Darlington Bank ........... 86,218 | 
| ' 


Canterbury Bank 33,671 
Carmarthen Bank 23,597 


Colchester Beak. 25,082 


| 20,291 | 10,457 
5 | 59,859 741 | 62,644 
77,801 | 79,164 | 78,132 


{ 





WEEKLY RETURNS OF BANKS OF ISSUE. 





| 
. Authorised 
NAME OF BANK. Issue. 





51 Devonport Bank 
52 Dorchester Old Bank ; 
53 East Cornwall Bk.—Robins & Co.) 112,280 | 
54 East Riding Bank—Bower & Co.| 53,392 | 
55 Essex Bk. & Bishops Stortford Bk.| 69,637 | 
56 Exeter Bank 
57 Fakenham Bank ,293 | 
58 Faringdon Bk. & Bk. of Wantage! 8,977 | 
59 Farnham Bank | 
60 Faversham Bank 
61 Godalming Bank 
62 Guildford Bank 
Grantham Bank— Hardy and Co. 
Hastings Old Bank 
5 Hereford City and County Bank...) 22,364 
Hertford and Ware Bank . 23,635 
7 Hull & Kingston-upon- Hull Bank 19,979 
Huntingdon Town & County Bank 56,591 
Harwich Bank 5,778 
Hemel Hempstead Bank 23,842 
Hertfordshire, Hitchin Bank 38,764 
Hereford, Ross, & Archenfield Bk. | 27,625 
Ipswich Bank 21,901 
Ipswich & Needham Market Bank | 80,699 
5 Kentish Bank—Mercer & Co. ...|) 19,895 
Kington and Radnorshire Bank... 26,050 | 
7 Knighton Bank 9,090 
Knaresborough Old Bank 21,825 | 
Kendal Bank 44,663 
Kettering Bank 9,192 
Lane End Staffordshire Bank ...|| 5,624 
Leeds Bank 53,357 | 


7 Lincoln Bank iy 
Llandovery Bank & Llandilo Bank), 32,945 
Loughborough Bank 7,359 
Lymington Bank 5,038 
Lynn Regis and LincolnshireBank|| 42,817 

2 Lynn Regis and Norfolk Bank ...|| 15,917 
Macclesfield Bank | 15,760 
Manningtree Bank | 7,692 

5 Marlborough Bank 19,073 
Merionethshire Bank | 10,906 
Miners’ Bank 18,688 
Monmouthshire Agricultural and 

Commercial Bank 29,335 |, 
Monmouth Old Bank ............... | 16,385 |! 
Newark Bank 28,788 
Newark and Sleaford Bank ......|| 51,615 
SOUS, Bs dcntesescckcdaccncsncod || 36,787 
Newmarket Bank | 23,098 


Norwich Crown Bank and Norfolk}! \\ 


and Suffolk Bank || 49.671 
5 Norwich and Norfolk Bank ....../| 


July 17. 
£ 
10,707 
45,192 
102,378 


52,219 


39,222 
28,445 
19,243 


6,100 


12, 386 
5,560 
45706 
7,158 
21,773 
25,155 
15,230 
16,320 
16,926 
n— 
55338 
22,137 
34,857 
18,839 
16, 606 
52,332 
13,854 
19,318 
75561 
18,450 
379387 
8,631 
§,265 
542953 
38,512 
24,116 
31,807 
13,226 
82,215 
17,055 
4,912 
4,183 
30,244 
11,864 
13,940 
2,500 
ty 7Et 
45742 
12, 303 


27,861 
15,579 
18,478 
37,035 


23,586 


14, 766 


445857 


75,373) 64,015 


Nottingham & Nottinghamsh. Bk.|| 10,866 || 8,823 | 


AVERAGE AMOUNT. 


July 24. 


July 31. 





10,542 
| 442523 
102,738 

50,239 


| 
| £ 
} 
| 


38,347 


28,911 
19,485 

6,047 
12,232 


52215 





4, 788 | 
7,368 | 


21,831 


255377 


15,270 
16,61 


16,264 


36,345 
5,126 
22,507 
34232 
20,088 
10,594 
52,151 
135334 
19,799 
7,285 
18,288 
37°79 
8,673 
5,183 
535783 
36,797 
| 23,814 
325325 
13,723 
81,063 
16,291 
5,078 
4,480 
315355 
10,858 
14,256 
2,390 
1,691 
4,837 
12,062 


295259 
16,104 
18,0856 
36,248 
24,286 

14, 366 


44,976 
62,458 
73943 





£ 
10,194 
445558 | 
104, 248 
49,614 
38,550 


28,187 | 
19,294 
59755 | 


32,317 
5,227 
4,700 


72715 | 
| 22,124 


25,015 


| 14,935 
3 | 16,240 


15,072 
36,527 

§,050 
225736 


32,820 


20,083 
16,312 
52,325 
13,715 
20,111 

72149 
18,231 
36,267 

8,726 

5,177 
53,152 
365795 
22,852 
28,960 
13,757 
79,684 
15,132 

53379 

4,159 
32,068 
10,648 
13,560 


25217 | 


1,715 
4,887 


11,876 


| 
28,074 
15,553 


17,938 
36,22 


23,953 


145434 


43,025 
61,640 
8,158 


| 
9,935 
45,045 
|104, 053 
| 50 074 
38,808 
27,611 
18,653 
5,936 
11,920 
55350 
4,407 
7452 
21,125 
24,359 
14,941 
15,586 
14,920 
37,082 
55434 
21,965 
31,840 
20,819 
17,043 
525593 
13,736 
22,296 
6,672 
17,980 
35,382 
8,005 
5,099 
51,046 
375435 
22,049 
30,452 
13,578 
775428 
15,213 
53177 
3,815 
325274 
11,005 
13,710 
1,940 
1,705 
5,263 
12,228 


275452 
15,668 
| 18,551 
| 375845 
23,346 
14,242 


41,987 
59904 
8,095 





WEEKLY RETURNS OF BANKS 


OF ISSUE. 





NAME OF BANK, 


| Authorised’ 


Issue. 


July 17. | 





107 
108 
109 
110 
111 
112 
113 
114 
115 
116 
117 
118 
119 
120 
121 
122 
128 
124 
125 
126 
127 
128 
129 
130 
131 
132 
133 
134 
135 
136 
37 
138 
139 
140 
141 
142 
143 
144 
145 
146 
147 
148 


149 
150 
151 
152 
153 
154 
155 
156 
157 
158 
159 
160 
161 
162 


Nuneaton Bank 

Naval Bank, Plymouth 

New Sarum Bk.—Everett & Smith | 
Nottingham Bank 

Oswestry Bank 

Oxford Old Bank 

Old Bank, Tonbridge 

Oxfordshire Witney Bank 

Pease’s Old Bank, Hull 

Penzance Bank 

Peterborough Bank—Yorke & Co. 
Pembrokeshire Bank 

Reading Bank—Simmonds & Co. 
Reading Bk.—Stephens & Blandy 
Richmond Bank, Richmond 
Rochdale Bank | 
Rochester, Chatham, & Strood Bk. 
Royston Bank 

Rugby Bank 


Ross Old Bank, Herefordshire ...| 
Saffron Walden & North Essex Bk. 
Salop Bank 

Scarborough Old Bank | 
Shrewsbury Old Bank............... 
Sittingbourne and Milton Bank.. 
Southampton Town & County Bk, 
Southwell Bank 

Southampton and Hampshire Bk.! 
Stone Bank 


7 Stafford Old Bank 


Stamford and Rutland Bank 
Stourbridge Old Bank 
Shrewsbury and Welsh Pool Bank 
Taunton Bank 

Tavistock Bank 

Thornbury B: 

Tiverton and Devonshire Bank 
Thrapstone and Kettering Bank. . 
Tring Bank and Chesham Bank.. 
Towcester Old Bank 

Town and County of Poole Bk. 


and Ringwood and Poole Bk.|, 


Union Bank, Cornwall 
Uxbridge Old Bank 
Wallingford Bank 


Warwick and Warwickshire Bank} 


Wellington Bank, Somerset 

West Riding Bank 

Whitby Old Bank 

Winchester, Alresford & Alton Bk. 
Winchester and Hampshire Bank 
Weymouth Old Bank 
Wirksworth and Derbyshire Bk. 


Wisbeach and Lincolnshire Bank | 


Wiveliscombe Bank 


Wolverhampton Bk.—Goodricke | 


and Co. ..... ELE Sateen Ween 


\ 


15,659 


|| 10,026 


13,470 
11,559 
13,531 
10,801 


11,856 
17,003 
25,136 
17,064 
30,504 

6,528 
46,158 
14,258 
25,892 

6,737 
16,461 
37,602 
59,713 


7,602 | 


14,180 
i 


£ 


3,081 | 
27,529 | 


11,724 
25,825 
11, 1€9 
32,061 


71726 | 
8,900 | 
38,553 


9,877 
8,159 
9,294 


26,810 | 


32,755 
4,888 


AVERAGE AMOUNT, 





July 24. 


£ 


26,730 
11,364 
24,346 


3,326 


10, 584 | 
| 32,843 


7,866 | 
8,500 | 
373057 


10,937 


7,760 


11,690 | 


27,171 
32,720 


4,915 


4,853 


8,106 
11,088 
11,250 


11, 363 | 


3,826 


22 


I 
° 
2 
2 
e) 


35235 
42395 | 


| duly 31. 





£ 
3,222 
26,607 
10,994 
25,600 
9,669 
32,270 


7,637 | 


8,658 
36,872 
10,936 


3,749 | 
11,646 

| 27,758 
32,084 | 
52255 | 
§,081 | 


7,252 


| 11,173 | 
| 10,969 
| 11,855 | 


32772 


5 | 22,065 


3030 | 
35296 | 3 


2,684 | 
135235 
12,840 | 


35156 
410 
9,016 
25,615 
70 
23,896 
21,719 
11,315 
7130 
8,107 
10,321 
14, 163 
8,638 


10,369 
8,297 
17,670 
6,717 
21,164 
5,316 
44,312 
12,880 
21,509 


55736 | 


155445 


31,816 | 3 
355743 | 35 


6,584 


8,343 | 


| 132450 


21,040 


| 30,873 


39143 


| 125339 


12,786 
35245 
410 


9429 


28,240 


70 | 
| 21,615 | 2 
3 | 42,191 | 


10,198 


6,987 | 


8, 361 


10,485 
| 12,379 


8,672 


| 10,242 


72727 


| 17,985 
72473 


21,671 
6,123 


44,072 | 


12,684 


22,448 | 


6,172 


15,265 | 
33,876 
34,216 | 


33,091 
6,027 


7,887 








9,859 
8,819 


| 17,948 


79437 
21,151 
6,587 
46,282 
11,880 
25,012 
6,107 
15,512 


34467 
6,033 


8,618 





WEEKLY RETURNS OF BANKS OF ISSUE, 





[Authorised ____AVERAGE AMOUNT. 


Issue. = } ar >in sarees jae 
Jaly 17. | July 24. | July 31. | 


| 


NAME OF BANK, 





| a i @.: #2 | .# 
163 Worcester Bank 5 7,480 | 7,198 | 6,850! 6,985 
164 Worcester Old Bank 7 59,583 | 60,710 | 60,612 | 61,538 
165 Worcestershire Bank | 10,535 | 10,590 | 10,110 
166 Walsall Old Bank 7 580 | 580 580 
167 Wolverhampton Bank—R. & W.| j 

Fryer 867 || 11,983 | 11,247 | 10,745 
168 Yarmouth and Suffolk Bank 060 || 34,477 | 33143 | 31,796 
179 Yarmouth, Norfolk, & Suffolk Bk. | 13.399 11,694 | 10,916 | 10,465 
170 York Bank 387 || 41,555 | 40,801 | 40,461 





JOINT STOCK BANKS. 


1 Bank of Westmoreland | 5; 8,701 | 8,545 | 8,232 
Barnsley Banking Company | 9,563) 8,735 | 8,816 | 8,614 
Bradford Banking Company 52,896 | 51,009 | 46,6cr 
Bilston District Banking Company) 9,308 | 9,054] 7,438 | 
Bank of Whitehaven 33 | 29,630 | 29,877 | 30,416 

} Bradford Commercial Banking Co.|| 20, 20,299 | 20,021 | 20,071 
Burton, Uttoxeter, and Staffordshire | 

Union Bank 701|| 43,220 | 41,185 | 39,457 
Chesterfield & N. Derbysh. Bk. Co.|| 10,421) 8,035 | 8,132 | 8,080 
Cumberland Union Banking Co....'| 35,395 | 31,160 | 31,466 | 32,038 
Cheltenham & Glo’stershire Bk. Co. 12,7 86|| 9,010 | 9,072 | 9,100 
Coventry and Warwickshire Bk. Co.) 28,734 | 25,019 24,110 | 22,671 

2 Coventry Union Banking Company 16,251 13,498 | 13,550 | 13,215 
County of Gloucester Banking Co.||144,352 | 96,507 , 94,410 | 96,516 
Carlisle & Cumberland BankingCo.) 25,610 | 23,372 | 23,497 | 24,358 
Carlisle City and District Bank ... | 19,972 | 19,601 20,301 | 20,774 
Dudley & West Bromwich Bk. Co. 37,696 | 38,432 | 3y,302-| 36,030 
Derby and Derbyshire Banking Co.|| 20,093 | 18,929 | 19,651 | 19,315 
Darlington Dist. Joint Stock Bk.Co.) 26,134) 17,355 17,071 | 16,966 
East of England Bank 25,025), 23,362 | 22,910 | 22,455 
Gloucestershire Banking Company 155,920 136,820 |138,142 |140, 200 
Halifax Joint Stock Bank 18,534' 18,462 | 18,437 | 18,468 

2 Huddersfield Banking Company...|| 37,354; 40,839 | 39,369 | 34,765 
Hull Banking Company || 29,3833, 23,310 | 22,909 | 23,858 
Halifax Commercial Banking Co...|| 13,7383, 14,125 | 13,551 | 13,410 
Halifax & Huddersfield Union Bk.) 44,137 47,260 | 47,585 | 42,999 | 
Helston Banking Company 1,503), 1,389 1,535 1,466 
Herefordshire Banking Company. .|| 25,047 | 17,196 | 17,430 | 16,748 
Knaresborough and Claro Bk. Co.'| 28,059 || 25,390 | 24,695 | 24,046 
Kingsbridge Joint Stock Bank weeel] 3,952) 3,042 2,879 2,537 
Lancaster Banking Company || 64,311) 55,071 | 54,688 | 53,164 
Leeds Banking Company ............ \ 23,076|| 24,340 | 24,836 | 21,498 
Leicestershire Banking Company.. | 86,060) 59,446 | 60,111 | 58,590 

33 Lincoln and Lindsey Banking Co..|| 51,620, 49,881 | 47,411 | 45,252 
34 Leamington Priors and Warwick-| 

shire Bank 75| 10,827 | 10,414 | 10,018 
35 Ludlow and Tenbury Bank | 10,386 | 10,333 | 10,518 











WEEKLY RETURNS OF BANKS OF ISSUE, 





; AVERAGE AMOUNT. 
NAME OF BANK. pe ee perf ei 


July 17. | July 24. July 31. | Aug. 7. 





| 
| 
£ ... =? oF 

Moore & Robinson’s Notts. Bank... 35,813 || 27,968 | 28,406 309125 | 29,161 
Nottingham and Notts. BankingCo. 29,477) 26,660 | 26,775 | 26,946 | 26,567 

Newcastle, Shields and Sunderland 
Union Joint Stock Bank 84,130}! 1,240 1,240 | 1,240 | 1,240 
National Provincial Bk. of England 442,371 | 390, 367 |387,910 |385, 163 |381, 341 
North Wilts Banking Company ...| 63,939 || 43,055 | 41,323 | 39,300 | 39,560 
Northamptonshire Union Bank ... 84,356) 64,713 63,511 | 62,721 | 63,482 
Northamptonshire Banking Co. .... 26,401 |! 20,860 | 21,539 | 21,903 | 23,097 
North and South Wales Bank 63,951 || 25,510 | 24,864 | 24,773 | 22,285 
Pare’s Leicestershire Banking Co...) 59,300} 42,112 | 40,986 | 40,684 | 40,320 
Saddleworth Banking Company ..., 8,122; 1,866 1,910 | 2,121 2,215 
Sheffield Banking Company 35,843 |, 36,049 | 36,390 | 34,772 | 33,395 
Stamford, Spalding &BostonBk.Co.  55,721| 45,624 | 45,160 | 44,233 | 42,784 
Stuckey’s Banking Company ....... 356,976 | 303,728 |302,967 |302,069 306,108 
Shropshire Banking Company 47,951); 45,108 | 45,588 | 46,376 | 46,157 
Stourbridge and Kidderminster Bk.’ 56,830, 56,477 | 55,488 | 56,407 | 56,035 
Sheffield and Hallamshire Bank ...| 23,524) 20,344 | 22,799 | 246736 | 26,025 
Sheffield & Rotherham Jt.Stock Bk. | 52,496) 52,433 | 52,617 | 53,720 | 50,780 
Swaledale and Wensleydale Bank.. | 54,372| 45,290 | 43,925 | 42,304 | 42,424 
Storey and Thomas’s Bank 9,714) 9,536 | 9,560| 9,564 | 10,080 
5 Wolverhampton & Staffordsh. Bk.. | 35,378| 34,951 | 34,327 | 36,559 | 35,557 
Wakefield and Barnsley Union Bk. 14,604) 13,189 | 13,276 | 135443 13,831 
Whitehaven Joint Stock Bank ... 31,916!) 23,021 | 23,410 | 22,206 | 22,972 
Warwick and Leamington Bk. Co. 37,124) 28,602 | 27,794 | 28,052 | 27,186 

West of England and South Wales 

District Bank 83,535 |) 67,708 | 67,746 | 66,436 | 67,714 
Wilts & Dorset Banking Company | 76,162|| 70,989 | 72,568 | 72,015 | 73,011 
West Riding Union Banking Co.... 34,029 || 35,425 | 35,931 | 33,423 | 30,110 
Whitchurch and Ellesmere Bk.Co., 7,475)|| 2,940 | 2,947 2,930 3,027 
Worcester City and County Bk.Co. 6,848)) 3,984 | 4,029 3,898 | 4,201 
York Union Banking Company ... 71,240 | 69,690 | 69,178 | 69,187 
York City and County Banking Co. 94,695 5 84,774 | 82,740 | 82,857 
Yorkshire Banking Company 122,582 | 124,828 |123,782 |119,265 |112,486 


Summary of the abobe Returns. 


Fixed Issues.| July 17. July 24. July 31. Aug. 7. 
£ £ 3 £ 
171 Private Banks ......! 4,698,075 | 3, yoo! 5k 3,460,51 


’ 8 6,530 
66 Joint Stock Banks .. 3,409,987 | 2,856,520 | 283 —f 36 | 2,799,186 


3,45 
2,759,088 





237 Totals...... 8,108,062 , 6,360,875 | 6,325,087 6,259,704 15,618 


| 
= | | [6 
Average Weekly Circulation of these Banks for the month ending Aug. 7th :— 





Private Banks....... .. £3,476,738 
Joint Stock Banks.. 


- 2,813,582 
Average Weekly Circulation of Private and Joint Stock Banks 
ending as above ....... . - £6,290,320 
Ona comparison of the above with the Sie for ‘the 1 Month pare 10th July last, 
it shows— 
An increase in the Notes of Private Banks, of remy 
An increase in the Notes of Joint Stock Banks, of ............ 7,063 


Total increase on the Month... ....seees+e £32,850 











CIRCULATION RETURNS. 


And as compared with the Month ending 9th Aug., 1851, it shows— 
An increase in the Notes of Private Banks, of.. * - £129,503 
An increase in the Notes of Joint Stock Banks, of ea 160,942 


Total inerease, as compared with the same period of last year .. £290,445 


The following appears to be the comparative state of the circulation, as regards the 
fixed issues— 


The Private Banks are below their fixed issues ............ £1,221,337 
The Joint Stock Banks are below their fixed issues ........ 596,405 


Total BELow the fixed issues ........ £1,817,742 








¥rish and Srotch Cirrulation Returns. 


Average Circulation, and Coin held by the Scorcu and IrntsH Banxs during the 
Sour weeks ending Saturday, the 7th day of August, 1852. 


SCOTCH BANKS. 





- : ae | Average 
Average Circulation during Four Weeks, Amount of 


ending as above. Gold & Silver 
NAME OF BANK. Authorised |) ——_____________t________| Coin held 


|! Cireulation. | “£3 and | during Four 


upwards. Under £5. | Total, | Weeks ending 


as above. 





£ £ £ £ 
Bank of Scotland 300,485 | 108,195 E 333945 
Royal Bank of Scotland ..., 185,000 58,230 59 | 173,689 
British Linen Company 438,024, 150,883 35 | 428,319 
Commercial Bk. of Scotland, 374,880 129,637 B58 | 399,495 | 


£ 

| 

| 

| 
National Bank of Scotland..| 297,024 85,745 194, 769 280,514 | 

| 


130, 529 
56,503 
121,331 
83,019 
525419 

Union Bank of Scotland and | 
BankingCom.inAberdeen|, 415,690 146,071 | 292,680 | 438,751 
Edinburgh & Glasgow Bk..., 136,657 | 50,764! 83,319 134,083 
Aberdeen Town and Co. Bk. 70,133 29,870 54,820 84,690 | 
North of Scotland Bk. Co.../) 154,319 56,337 $7,790 144,129 | 
Dundee Banking Company 33,451 12,897 20, 394 33,291 55797 
Eastern Bank of Scotland... 33,636 12,480 19,411 31,891 | 5,591 
Western Bank of Scotland..|| 337,938 |, 128,786 | 299,088 | 427,374 | 152,266 
Clydesdale Banking Co. .... 104,028 25,646 79,099 104,745 | 20,106 
City of Glasgow Bank 72,921 $1,192 88,005 149,197 87,602 
Caledonian Banking Co. ... 53,434 17,493 41,415 58,909 15,364 
Perth Banking Company ... 38,656 10,892 27,900 38,793 | 8,927 
Central Bank of Scotland...|| 42,933 12,748 32,689 | 45,437 32,486 


100, 237 
29,998 
22,133 
23,161 








Torats (Scotch Banks)... | 3,087,209 |'1,097,866 2,209,881 |3,307,750 | 926,098 


IRISH BANES. 
Bank of Ireland 3,738,428 | | as 2,501,05¢ | 575,618 
Provincial Bank.. 927,667 | re a | 610,356 231,071 
Belfast Bank 281,611 | es ne | 264,548 | 143,004 
Northern Bank ...............|, 243,440 } | 165,815 55270 
Ulster Bank !| $11,079 | | 220,858 50,654 
National Bank | 761,757 | “— | Ne | 594,818 | 160,076 
Carrick-on-Suir Nat. Bank || 24,084 | fais ai | 11,805 | 4049 
| 





Clonmel National Bank ...| 66,428 | 27,255 | 6,931 


Torats (Irish Banks) || 6,354, mail oa | 45396, 50511, 226,673 


Nore.—We have not received the returns of the amount of Notes of £5 and upwards, and under £5, 
this month, and are only able, therefore, to give the totals.—Ep. B.J/. 








CIRCULATION RETURNS. 


SUMMARY OF IRISH & SCOTCH RETURNS TO AUGUST 7, 1852, 


The Returns of Circulation of the Irish 


and Scotch Banks for the four weeks end- | 


ing 7th Aug., when added together, give 
the following as the average weekly circu- 
iation of these banks during the past month, 
viz, :— 


Average Circulation of the Irish Banks 4,396,505 
Average Circulation of the Scotch Banks 3,307,750 


Total Average Circulation of these Banks 
for the past month £7,704,255 
On comparing these amounts with the 
Returns for the month ending July 10th 
last, they show— 


Decrease in the Circulation of Irish Banks 
Decrease in the Circulation of Scotch Banks 


£9,668 
30,545 


Total decrease on the month £40,213 


And as compared with the month ending | 


Aug. 9th, 1851, they show— 


Increasein the Circulation of Irish Banks £418,070 | 


Increase in the Circulation of Scotch Banks 152,766 


Total increase on the year........ £570,836 


The fixed issues of the Irish and Scotch 
Banks at the present time, afe given in the 
Banking Almanac, as follows:— 

8 Banks in Ireland, allowed to issue. . €6,354,494 
18 Banks in Scotland, allowed toissue 3,087,209 


26 Banks in all, allowed to issue £9,441,703 


The following appears, therefore, to be the 
comparative state of the circulation :— 
Irish Banks are below their fixed issue 1,957,989 
Scotch Banks are above their fixedissue 220,541 


Total below the fixed issue ........ £1,737,448 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the 
past month, have been as follows:— 

Gold and Silver held by the Irish Banks #1,226,673 
Gold and Silver held by the Scotch Banks 926,098 


Total of Gold and Silver Coin .... #2,152,771 


Being a decrease of £8,746 on the part of 
the Irish Banks, and a decrease of £41,558 
on the part of the Scotch Banks, on the 
several amounts held by them during the 


preceding month. 








CIRCULATION OF THE UNITED KINGDOM TO AUGUST 7, 1852. 


The following is the state of the Note Circulation of the United Kingdom, for the 
month ending the 7th August, 1852. 


Circulation of Notes for the Month ending August 7th, as compared with the previous month: 


| July 10. August 7. 
£'22,100,130 | £'23,374,694 
3,450,949 | 3,476,738 
2,806,521 2,813,582 


Increase. 
#1,274,564 | 
£25,789 | - 
7,061 


Decrease, 
Bank of England ae 
Private Banks ... 
Joint Stock Banks 





| 
| 
1,307,414 


Total in England 
Scotland 
Treland 


28 357,600 
3,338,205 
4,406,173 | 


20,665,014 at 
3,307,750 £30,545 
4,396,505 | - 9,668 








United Kingdom 36,102,068 37,369,269 | 1,267,201 | _ 


The comparison of the month ending August 9th, 1851, with the month ending 
August 7th, 1852, shows an increase in the Bank of England circulation of £2,962,903 
an increase in Private Banks of £129,503, and an increase in Joint Stock Banks of 
£160,942 ; being a total increase in England of £3,193,348: while in Scotland there is an 
increase of £418,070; and in Ireland anincrease of £152,766. Thus showing that the 
month ending 7th August, as compared with the same period last-year, presents an increase 
of £3,193,348 in England, and an increase of £3,764,184 in the United Kingdom. 

The return of Bullion in the Bank of England, for the month ending August 7th, 
gives an aggregate amount in both departments of £21,809,444. Ona comparison of 
this with the Return for the month ending July 10th, there appears to be a decrease 
of £167,340; and an increase of £7,927,398, as compared with the same period 
last year. 

The stock of specie held by the Banks in Scotland and Ireland during the month 
endipg 10th July, was £2,152,771, being a decrease of £59,304 as compared with 
the return of the previous month, and an increase of £107,885 as compared with the 
corresponding period last year. 
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